California Department of Water Resources and Castaic Lake Water Agency,
""Water Supply Contracts Between the State of California Department of
Water Resources and CLWA, Including Amendment No. 18

(41,000 Acre-Feet Water Transfer)" (Varied)



UPFER SANTA CLARA VALLEY WATER AGENCY

Locabtion and Size -

The Agency 1s located in Los Angeles County about 40
milas northwast cf the city of Los Angeles, The Acanbf, as of
July 1, 1964, encompassed 2an area of 86,100 acres and had an
satimated population of 26,000,

Water Supply and Utilization
The entirs waber supply utilized within the Agency is

obtained from underlying ground water basinas, Thers are no
straans within the Agency on which a depandable surfase water
nupply oguid te daveloped, Water requirements in excess ol the
safe yield of tha local ground water supply will be met with
water from the State Water Project, Primary uss of water in 1960
was for irrigated agriculturs but by 1970 and thereafter the pri-
mary use is sxpected to be for muniocipal and induatrial purposes.
Items of Contract Information Unique to Agency
Date of Contract - Praambls

April 30, 1963
Agency's Principal Place of Buainess - Preamble

Newhall
Estimated Year of Initial Water Delivery - Article 6{a)

1972
Date of Request as to Delivery Structures - Artiale 10(b)

June 30, 1963
Limit on Instantaneous Rate of Delivery - Article 12(c)

42 afs (Incressed by Amendment No, 2 to 48 ofs.)




E. SPECIAL PROVISIONS AND TABLES
45, SPECIAL PROVISIONS

(2) On or before June 30, 1963, the Agency shall fumish in lhe Siate itn written maquest specifylng
the year in which the flest delivary of projact witer from lhe West Branch Aquaduct as deflaed ia Tebla H
of this contrect shell be mude to the Agemay, The taing of fimt delivedes of project waier from seid
Bmack Agueduct shall be a8 #o requested by Lhe Agency: Provided, Thet in the event asld request i, ia
the Judgnent of the Sinte, Incompatible with similar requerty mcaived from other coateaciors to be nerved
from or threugh asld Branch Aqueduct, which costraciors have exscuted contracts with the State on or bee
fors Juae 30, 1963, 1he tming of fimt deliveries of poject walar to the Agency and such ather contraciom
from ssid Branck Aqueduct shall be ss established by mutual sgresment among the State, the Agency, sad
asld ceateactors1 Providod furcher, Thet M such sgresmont han snot been reachsd on ot before Dacanber 31,
19043, the State muy then construct sald Busach Agueduct in sccordsace with such cosstruction schedules
sa, in the judgnent of the State, will best sarve the Lutereate of all those coatractors whoss aervics amus
ate located south of the South Poral of the Tehachapl Tumnels snd which have exacutsd contiacts with

the State on ot defore Juns 30, [963.

(¥} The State ehall pravide sufficlent capacity in the treasportation lacilities, subject to the provie
sican of Article 17(b}, to daliver 11 garcent of tha Ageacy's sanual estitlement in each of four moaths in
wach y#ar, Subject to the foregoing Haitation, in acheduling dellveries undwm Article 12(s) tha Stsle will
provide {or up to 1/9 of the Agesey’y annusi entitloment ta be dalivered la excons of a ¢ate of 8 1/3 percent
of the wnnusl entitlement por sonth.

(¢} The annemations to the Agency, suthorized by Ordlasnce Na. 3 of the Agmcy deted Warch 13,
1963, are doemed to be approved by the dapartment withia the mesaing of Asticle 15(b) and are genereily
described s the Val Verde—taslay Canycn Ares anpennilon, comprising spproximately 7,250 acres, aitee
ated wastarly ol the Agency.



TABLE W

PROJECT TRANSPORTATION FACILITIES
UPPER SANTA CLARA YALLEY WATER AGENCY

A Sax Josguis Valley—Southern Csilfommis Aqueduct extending to Castsic Raser
volr on' the Wemt Hreach Agqueduct defined below, to the extent such aqueduct is
deteemined by tha Stats to ba required for water yeanaportation.

"Wost Brunch Aquadust'’ shull mean that portioa of the San Joaquin
Vmcr-huth-u Califoraia Aquaduct specilied in Sac.
tion 12934{d} (2) of the Watar Cade extendiag /ton the Juactien of
East and Veut Branches to o térmlnus [ the vicinity of Nawhall,
Lows Aageles County.



IN WITNESS WHEREQF, the pastiss hereto have saecuied this contract on the date first

sbova weittan.

Approved ss (o lsgel {orm and sufBiclencyr

Y2 it

Chief Eousst

Dapartaeat of Water Resouroas
P. 0, Box 383

Sscrameate, Califomis

Attest:

Secretary
.0, Box 325
Newhall, Calllomia

Approved a8 10 [oem sad axecution:

S e

STATE OF CALIFORNIA
DEPARTMENT OF VATER RESOURCES

UPPER SANTA CLARA VALLEY WATER AGENCY

ol Lorelly.

MMM/

Pirecter

Lol L. 7

irecter

B

Olrector
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_ VHEREAS, the State and the Agenoy are desircus of msking
certain changes and additions to the above-mentioned gontract,
while otherwiss continuing the contract in full force snd sifect;
NOW THEREPORE, 1t ia wutually agreed that the following
changes and a&ditiona are hereby made to the Agency's water supply
contract with the States
Artiole 46 {5 added to the contract to resd az follows:

46, Amendatory Provisions

2, 3Surplus Water
Rotwithatanding othexr provisions of this con-

tract, surplus water for agricultural and ground water replenishment
use shall bs ocffered to contractors on the following baais. Before
surplus weter is scld for other than agricultural and ground water
replanishmant use, each contractor shall have the right, subject

to the ability of the State to deliver nuch water, to contract for
agricultural and ground water replenishment use for a portion of
the totsl amount of surplus water available in any year, in an
anount which besars the same ratio to the total amount of surplus
watar availsble in that year zs the sum of the annual entitlements
delivered to the contractor for agricultural and ground water
replenishment use during the precsding. three years bears to the
total amount of the snnual entitlements delivered for agricultural
and ground water replenishment use during the preceding three ysars
of all contractors rsquesting surplus water: Proyided, That if ite

proportion of such aurplus water im not required by or cannot be
delivered to any contractor, such amount of additional surplus

water shail be offersd t¢ other contragtors for agricultural and



under the provieions of Artiole 2l. ,‘

Az used in this subdivision "ground water replenishment
use" shall mean the use of projest water exolusively by direct
application to lﬁrud:.ng basine, streambeds, or through other means
of direct artificial rechargs for ths purpose of replenishing
overdrawn grcund water basins,

h. Surchargs Credit

Notwithatanding cther provisions of thin
oontract, the State may inolude provisiona in watsr supply oontracta
allowing & oredit to & cantraastor not to axceed the surcharge to
ba pald 'br sudch contragtor: Provided, That such credit shall be
utilized to reduss the cost of water for agriculturdsl use an other
than axosss land abt a uniform rate per acres-foot not to excesd two
dollars (§2) per scre-foot. Any contrast inoluding provisiona
pursuant to this subdbdivision shall assure that the rsductions in
the acontractors' obligaticna sutharized by this subdivision ars
made avallable exolusively for the benefit of agrioultural use on
land other than exceas land and are not direstly or indirectly
made avallable for the benaflt of agrioultural use on sxcass land,



STATE OF CALIFORNIA
DEPARTMENT OF WATER RESOURCES

AMBNIMENT NO, 2 TO WATER SUPPLY
CONTRACT BETWEEN THE STATE CF CALIFORNIA
DEPARTMENT OF WATER RESQURCES AND
UPFER SANTA CLARA VALLEY WATER AGENCY

THIS CONTRACT, made this 22nd day of Decamber
1964, pursuant to ths provisions of ths Oalifornia Watar Rascurces
Development Bond Aat, ths Stats Central Vallsy Project Act, and
other applloable laws of the State of California, between the 3tate
of California, acting by and through its Department of Water
Reacuraes, hearein referrved to as the "State”, and Upper Sants Clara
Valley Water Agensy, a public agenoy in the 3tata of Califernia,
duly organized, axisting, and acting pursuant to the laws thereor
with its principal place of bdusiness in Newhall, Californis,
harein referrsd to as the "Agency",

WITNESSETH, That:

WHEREAS, the State 1a authorized to sonatruot snd oparate
faoilities for tha storage and conveyance of water, certain of
which faollities will make water available to the Agenoy; and

WHEREAS, the State and the Agenoy have entered intoe
a water supply contract, dated April 30, 1963, as amended
November 15, 1563, providing that the State shall supply certain
quantities of water to the Agency, snd providing that the Agensy
shall make oertain payments tco the State, and setting forth the
terms and conditions of suah supply and asuch payment; and



1, Suddivision (k) of Avticle ) is amended to read as
followss ' ’ )
(k) Miniwun Project Yield

"Miniomum project yield" shall mean the depsrxigble
annual supply of project watsr to be made available, sstimated to
bs 4,230,000 aars-fest per year, aaid amount to be determined by
the Stats on the basis of ocooxdinated operation studies of initial
project conservation facilities and additional project oonservation
facilities, which studiss shall bs based upon:

{1) The sstimated relative proporticn of deliveriss
for agricultural use to deliveriea for municipal usea fer tha ysar
1990, and the charactaristic distributions of demands for thenss
two uses throughout the year.

(2) An sllowable raduction in the agriculturzl use
portion of the minimum project yield, dus to dreught, of not to
axceed firty percent (50%) in any ons year, nor & total of one
hundred parcent {100%) of one year's supply in any saries of seven
oconsecutive years,

{3) Agreements now in effect or as hereafter
amended or supplemented betwsan the State and the United 3States
and others regarding the diversion or utilisation of waters of
the Delta or otreams tributary thersto.

2. Table A of the sontrast entitled "Anmusl Zntitlements
Upper Santa Clara Valley Water Agenoy" 1s amended toc read as

follown:



4. Sudbdivision (a) of Article 16 is amended to read as
followas | _

() Lisit on Totsl of ALl Mexim Anual Entitlesents

The Agenoy's saximum anmial entitlement hersunder,

together with the maximum annusl enititlements of all othar oon=-
traotora, ahall aggregate no more than the minimum project yield
az defined herein end in no svent more than 4,230,000 asre=reet
of projeot water.

S. Subdivision {b) of Article 45 1s amsnded to read us
followns _

(b} The State ahall provide suffiolent capacity in the
transportation facilities, subjaot to the provisionas of Artiols
17(b), to deliver 11 perdent of the Agency's annual entitlement in
sach of sight and one half months in sach year, Subject to the
foyegoing limitation, in saheduling deliveries under Artiocle 12(a)
the State will provide for up to 22 2/3 parcent of the Agenoy!s
anrual entitlament to be deliversd in excess of a rste of 8 1/3
parcent of the annual entitlement psr month,

6. Article 456 is amended to read as follows:

46. Amendgtory Frovigions

(a) Surplus Water ,

Notwithatanding aother provisions of this contract,
surplus watar for agrisultural and ground water replenishment use
shall be offarad to contractors on the followlng basis, DBafore
surplus water is sold for other than sgricultursl and ground water
replenishment use, esach contractor shall have the right, subject
to the abllity of the State to deliver such water ard to the



centractor shall furnish certified copies of such: records and data
oconcerning the use of water within its boundaries as the State
may requsst, .

The provisions of this paragraph shall be appliocable
only to contractors in the San Joaguin Valley Service Area,
eontrastors in ths Southern California Service Ares, and con-
trectors in the Cantral Cosstal Service Area, Bafors surplus
watar 18 sold for other than agrioultural and ground water replan-
ishxent use, sach susch contractor shall have the right, subject
to the ability of tha State to deliver such water, to contraot
fer agrisultural and ground water repleniszhment uss in accordancs
with the following formuila: oontractors in the San Joaquin Valley
Service Area shall have a right to conbtract for sixty-nins pergent
(69%) of the surplus water available at the Mile 18 Pumping Plant;
cantredtors in the Scuthern California Service Area shall have &
right to contract for twenty-nine percent (29%) of sush water;
and ocntractors in the Central doglm Sarviae Area shall have
a right to oontraet for two percent (2%) of such water: pProvided,
That within sach of these service areas, each contractor shall
have the »ight toc contrset for agriocultural and ground water
replenishment use for a portion of the total amount of aurplus
vater available to that service area in any yesr, in m amount
whi h hears the same ratic to the total amount of surplus water
availadls to the service area in that year as the sum of the
anmual entitlaments, aat forth in Table A of this contract,
deliverad to the contractor for agrisultural and ground water
replecishment use during the preoeding thrae years bears to thes



and Ventura County Flood Control District; "contrmotors in the
Central Coastal Service Area® shall mean: San Luis Obispo County
¥1lood Control and Water Conssrvation District and Santa Barbars
County Flood Oontrel and Water Conservation Distriet.

The provision of this paragraph shall bae applioabls only
to & acontractor to whioh the delivery of project water for munialipal
use as of 1990 13 astimated by the State to be in exoess of fifty ‘
peroent (50%) of suoh contractor's maximm annual sntitlement.
For the purposs of fixing such contractor's right Eo delivery of
surplus water, water fyom a watershed not tributary to the
sontrastor's ares which i1s delivered within the contracter's
boundaries for agrioultural or grourd water replenishment use
shall be dsemed to he part of the contrsotor's annual entitlement
dalivered for suoh uss in esewmputing .tho quantity of surplus water
to whioch tha acntraator is antitlad under this subdivisioen:
Provided, That the contractor shall not de desmsd to have used
mora than ite anmual entitlemsnt, as set forth in Table A, for
such use, Surplus watar shall ba desmed tc bDe used by the con-
tractor for agricultural or grounrd water replenistment use if an
squal quantity of water importesd from a watsrshed not tributary
to the contractor's area is daliversd within tha contractor'a
boundaries for such use,

In providing for the delivery of surplua water to
sontractors pursuant té this subdivision, tha Stats shall refuse
tc delivsr such surplus water to any sontractor to the extent that
the States deterninas that aush delivery would tend to encouraga
the development of an esconomy within the area served by such con-
traotor whish would ba dependent upon the sustainad delivary of



under tﬂ- proviasions of Article 21. Nothing in this lubdivilinn
shall limit the right of the .Anmy to incresss its annual sntitle-
ments as otherwvise provided in this sontract, ‘

As used in this subdivision "ground watsr replenishaent
usa" shall mean the use of project water sxalumsively dy direct
applicstion to spreading basins, streanbads, or through other
means of direot artificial racharge for the Mcll of replenish-~
ing overdrawn ground water basine. '

(b) Surcharse Oredsy

Notwithatanding other provisions of this contract,
the Stats may sllow a orsdit to each contractor not to exoeed the
surcharge pald by suoh contractor.

for the purpose of this contract, the surcharge credit
shall be determined and applied in ths following manner:

(1) The State shall, in each year after the year of
initlial water dalivery, allow & cradit to the Agency in the
amcunt of the surcharge forwarded by the Agenoy to the 3tate
in the preceding year.

{2) Tha Agensy shall not establish water rates, or
tax or assesamant rates, 5o as to cause the sursharga oredit to
be passed on to water users in a manner which will btring sbous
a graater reduction in the cost per acre-foot of project water put
to use on excesa land than such cost of project watar put to use
on other than axcesa land,

This subdiviaion 45(b) shall be separabls from all other
provisiona in this contract, and in the avent that any or all of the

provisions of this subdivieion are in any mamner or to any sxtent



'STATE OF CALIFORNTIA
DEPARTMENT OF WATER RESOURCES

AMENDMENT NO. 3 TO WATER SUPPLY
CONTRACT BETWEEN THE STATE OF CALIFORNIA
DEPARTMENT OF WATER RESOURCES AND
UPPER SANTA CLARA VALLEY WATER AGENCY

THIS CONTRACT, made this 24th day of Januafy
1966, pursuant to the provisions of the California Water
Resocurcea Development Bond Act, the State Central Valley
Project Act, and other applicable laws of the State of
California, between the State of California, acting by and
through its Department of Water Resources, herein referred
to as the "State", and Upper Santa Claré Valley Water Agency,
8 public agency in the State of Californla, duly organized,
existing, and acting pursuant to the laws thereof with its
principal place of business in Newhall, California, herein
referred to as the "Agency",

| WITNESSETH, That:

WHEREAS, the State is authorized to construct and
operate faciliitlies for the storage and conveyance of water,
certaln of which facilities will make water avallable to
the Agency; and

WHEREAS, the State and the Agency have entered into
a water supply contract, dated April 30, 1963, as amended



3 TABLE A
Annual Entitlements
Upper Santa Clara Valley Water Agency

Total Annual Amount

Year In Acre-Feet
| 1,600
2 3,700
3 5,700

7,500
5 - 9,500
6 11,4C0
g 13,400
15,300
9 17,700

10 20, 100

11 22,100

12 2h,600

b : 26,900

1 29,100

15 30,900

16 32,900

)} 35,300

1 ' 37,400

15 9,300

20 1,500

And each succeeding
year thereafter, for
the term of this 2ontract: ‘ h1,500
3. Subdivision (c¢) of Artiecle 12 is amended to read

as follows:

(¢) Limit on Rate of Delivery to Agency

In no event shall the State be obligated to
deliver water to the Agency through all delivery structures at
a total combined instantaneous rate of flow exceeding seventy-
six (76) cubic feet per second, eicept as this rate of flow may
be revised by amendments of this article after submission to the
State of the Agency's reguests with respect to maximum flow
capacities to be provided in said delivery structures, pursuant

te Article 10.



STATE OF CALIFORNIA
THE RESOURCES AGENCY
DEPARTMENT OF WATER RESOURCES

AMENDMENT NO. % TO WATER SUPPLY CONTRACT
BETWEEN THE STATE OF CALIFORNIA .

T3 T 0 W M T T

THIS CONTRACT, made this 3isrday of Decewber 1969,
pursuant to the provisions of the California Water Resources
Development Bond Act, the Stata Centrﬁl Valley Project Act, and
other eapplicable laws of the State of California, between the State
of California, acting by and through its Department of Water
Resources, herein referred to as the "gtate", ana Uppey 3antn
lara ¥alley Water Agency,
herein referred to as the "Agency";

WITNESSETH, That |

WHEREAS, the Stat2 and the Agency have entered into and
subsequently amended a wate} supply contract providing that the
State will supply certain quantities of water to the Agency, and
providing that the Agency shall maka certain payments to the Stats,
and setting forth the terms and conditions of such supply and such
payment; and ' |

WHERRAS, Article'az(b) af such water supply contract pro-
vides that for each year through the year 1969 the Delta Water
Charge shall be the product of $3.50 and the Agency's annual entitle-
ment for the reépective year and that beginning in the year 1970, *he
Delta Water Charge shéll be the aum‘ of the capital cost component,

minimum operation, maintenance, power and rerlacement component, and -



Thermalito power facilities through Central Valley Project Revenue
Bonds and maytrinance other portions of the prodecﬁ facilities
through additional revenue bond issues, bonds issued under other
authority granted by the Legislature or the voters, bonds issued by -
other state agencies, advances from contractors, and other methods
under which the financing costs relate to interest ratas that may
excead the interest rate of the bonds issued under the Bond Act; and
WHEREAS, either the State or contractors making advances
to the State may be subject to interest rates, or other financing
costs that relate to intersst rates, which will be greater than the
“project interest rate" as presently defined in the contracts; and
WHEREAS, the parties desire that (1) the intereet costs
hereafter incurred by or on behalf of the State in financing the
construction of project facilitles by means other than the use of
moneys provided under the Bond Act will be reflected in appropriate
adjustments of the 'project interest ratd' {excepting the interest
cogts incurred for the Central Valley Project Revenue Bonds 1ssued
prior to the date of this amendment); (2) appropriate credit will
be given to any contractor having made an advance of funds to the
State corresponding to the bond service obligation payable by such
contractor by reason of such advance or if bonds were not used to
obtain funds for such advance, then to the net interest cost which
would have resulted 1f the contractor had sold bonds for the purpose
of funding the advance; and (3) if any sources of funds other than
those provided under the Bond Act are employed to finance the con-
struction of specific project facilities and the interest or other
costa of such finan&ing are greater than the cost would have deen

if bonds issued under the Bond Act had been used, appropriate



"Project interest rate” shall mean the weighted average
interest rate of (1) through (6) below computed by dividing (1) the
total interest cost required to be paid 6r cradited by the State
during the life of the indebtedness or advance by (ii) the total of
the products of the various principal)amountq and the respective
terms in years of all such amounts: | | |

(1) general obligation bonds issued by the
State under the Bond Act,

(2) revenue bonds issued by the State under
the Central Valley Project Act aftar
May 1, 1969,

(3) bonds issued by the State under any other
authority granted by the Legisliature or
the véters,

(4) bonds issued by any egency, districi, political
subdivision, public corporation, or non-
profit corporation of this State,

(5) funds advanced by any contractor without
the actual incurring of bonded debt therefor.
for which the net interest cost and terms
shall be those which would have resulted if
the contractor had sold bonds for the pur-
pose of funding the advancé, as determined
by the State, and

(6) funds borrowed from the General Fund or other
funds in the Treasury of the State of
Califarnia, for which the total interest
cost shall be computed at the interest fate

earned over the period of such borrowing



construction of specific project facllitles, any additional costs
 incurred because of such financing will not be charged to the

contractors, except for adjustments to the "project interest rate”,

Approved as to legal form and STATE OF CALTFORNIA
sufficiency: A “THE RESOURCES AGENCY
DEPARTMENT OF WATER RESOURCES

) —

S '/(}.M,,z,, ' ,Z(.gg ﬁ
Ehief“ﬁ%unael B rector

Department of Water Resources
P. 0. Box 388
Sacramento, California

Approved as to form and UFFYER SAITTA CLARA VALLEY
execution: WATER AGEICY

(1’2 - /7 L
Byl .¢r. € Y ST M /

Gour ool Pren




1971 the Delta Water Charge shall be the sum of the capital cost
component, minimum operation, mg;ntenance, power &nd replacement
component, and variable operation, malntenance, power and replace-
ment component computed in accordance with Articles 22(c} and (a)
of the water supply contract; and ‘ .

WHEREAS, Articles 22(e) and (g) of such water supply con-
tract provide that the Delta Water Charge as computed in accordance
with Art:.cles 22(c) and (d) shall include all projected costs of
additional project and supplemental conservation facilities com-
mencing in the years in which the State first incurs capital costs
for such facilities after the facllitles are authorized; and

WHEREAS, the parties desaire that all water supply con-
tracts be amended to postpone inclusion of the projected costs of
any authorized additlional project and supplemental conservation
facilities in the computation of the Delta Water Charge until after
the year 1671 and to fix the rate for computing the Delta Water
Charge for the year 1971 at $7.24;

NOW, THEREFORE, it is mutually agreed that the followlng
changes and additlions are hereby made to the Agency's water supply
contract with the State:

1. Subdivision (b) of Article 22 is amended to read as
follows:

For each contractor receiving project water in any year
through December 31, 1969, the Delta Water Charge shall be the
product of $3.50 and the contractor's annual entitlement to project
water for the respective year. For each contractor receiving

project water in the year 1970, the Delta Water Charge shall be the



STATE OF CALIFORNIA
THE RESOCURCES AGENCY
DEPARTMENT OF WATER RESQURCES

AMENDMENT NO. & TO WATER SUPPLY CONTRACT
BETWEEN THE STATE OF CALIFORNIA
DEPARTMENT OF WATER RESOURCES AND
CASTAIC LAKE WATER AGENRCY

THIS CONTRACT, made this 27th d;y of December, 1971,
pursuant to the provisions of the California Water Resources
Development Bond Act, the State Central Valley Project Act, and
other applicable laws of the State of California, between the
State of California, acting by and through its Department of
Water Resources, herein referred to as the "State", and Castaic
.'Lake Water Agency, herein referred to as the "Agency";

WITNESSETH, That: | '

WHEREAS, the State and the Agency have entered into and
subsequently #mendéd 8 water supply contract providing that the
State will supply certain quantities of water to the Agency, and
providing that the Azency shall make certain payments to the State,
and setting forth the terms and conditions of such supply aﬁd such
payment; and '

WHEREAS, Article 22(b) of such water supply contract,
as amended, provides that for each year through the year 1969 the
Delta Water Charge shall be the product ofn$3.50 and the Agency's
annual entitlement for the respective year, that for the year

1970 the Delta Water Charge shall be the product of $6.65 and the



L4 - . ?r\ L
the Delta Water Churge giiall he detcnmln‘d on ?Hu ba~¢o of BN

sllocation {o project purposes, by the uparao;= cost-r;muin;ng
benefits method, of all actual and projected coats of all those
initial project conservation facilitles located ln and above
the Delta, and upon an allocation to the purpoaes of watnr |
conservatlion and water transportation, by the proportionaoe use
| of faellities method, of all actual and projected coats of the
’rollowing project facilitles located below the Delta: The
aqueduct intake facllities at the Delta, Pumpiné Plant I (Delta
Pumping Plant), the aqueduct from the Delta to San Luis Forebay
(O'Neill Forebay), San Luis Forebay (O'Neill Forebay), and
San Luis Reservolr: Provided, That all of the actual and
projected costs properly chargeabdle %o the generation and trans-
mission of electrical energy in connection with operation of
ﬁrodect conservatlon facllities shall be allocated to the purpose
of water conservation in, above, and below the Delta: Provided
further, That allocations to purposes the cost of which are to de
paid by the United States ghall be ag determined by the United
States. |

Commencing in the year in which the State first awards

a major construction contract for construction of a major feature

of additional project conservation facilitles, or first commences

payments under a contract with a'rederal agency in the event a
major feature of additional project conservation facilities 1is
constructed by such federal agency under an agreement requiring
the State to pay all or part of the costs of such construction,

the Delta Water Charge shall be determined on the basls of the



which &ré allocated to the purpoge of water ccnaervation, in,
above, and below the Delta pursuant herste., Commencing in
the year in which the State first awards a major congstruetion
. contract for constructibn of a major featgre of any supPle-
mental conservation facilitles, orlfirst commences paymenfé
under a contract with & federal agency in the event 2 major
feature of supplemental conservation facilitles is constrﬁcted
by such federal agency under an agreement requiring the State
to pay all or part of the costs of such constrﬁétion,.the Delta
Water Charge shall be determined on the ﬁasis of the allocations
made pursuant to subdivision (e) of this article, and upon an
allocation to project purposes, by the separable costs-remaining
heneflits method and subject to provfaos corresponding to those
contained in said subdivision (e}, of all projected costs of
;uch feature of the supplemental conservation facllities.
Commencing in the same year, the computation of the rates to
Se‘used in determining the components of the Delta Water Charge
shall include the annual entitlements to water under all contracts
for supplemental water., If the repayment pericd of any bonds
sold to construct supplemental conservation faéilities or the
repayment period under any #greement with & federal agency for
repayment of the costs of supplemental conservation faclilitles
| constructed by such fgderal agenéy extends beyond the repayment
period of the contract, the Delta Water Cherge shall be determined
and redetermined on the baslis of such extended repayment period
as the State determines to be appropriate: Provided, That ir

the agreement with such federal agency allows repayment of costs



STATE OF CALIFORNTA
THE RESOURCES AGENCY
DEPARTMENT OF WATER RESOURCES

AMENDMENT NO, 7 TO WATER SUPPLY CONTRACT
BETWEEN THE STATE OF CALIFORNIA
- DEPARTMENT QF WATER RESOURCES AND
CASTAIC LAKE WATER AQENCY

THIS CONTRACT, made as of the 15th day of October,
1972, pursugnt to the provisions of the California Water Resources
Development Bond Act,; the State Central Valley Project Act, and
other applicable laws of the State of California, betweep the
State of California, acting by and through its Department of
Water Resources, herein referred to as the "State", and Castaic
Lake Water Agency, herein referred to as the "Agency";

WITNESSETH, That:

WHEREAS, the State and the Agency have entered into and
s;bhequently amended a water aupply contract, dated April 30,
1963 (herein referred to as the "Amended Contract") providing
that the State shall supply certain quantities of water to the
Agency, and that the Agency shall make certain payments to the
State, and setting forth the terms and condlitions of such supply
and such payment; and |
‘ WHEREAS, the Amended Contract provides for a surcharge
equivalent to the power credit per acre-foot of water to be |
charged to water users, other than the United States or the State
of California, for each acre-f;ot of project water determined to
have been put to agricultural or manﬁfacturiﬁg uses on excess

land, for collection by the Agency either itself or through a



l. Article 30 entitied "Sureharge for ProJect Water
Used on Excess Lan ’

2. The next-to-the-last sentence of the fifth paragraph
of subdivision (&} of Article 46, entitled “Surplus water » which
sentenca reads as follows. |

"A surcharge shall be added to the rate for surplus
water furnished to excess land in an amount and under
the conditicns specified in Article 30 of this contract”.

3. Subdivision (b) of Article 46 entitled "Surcharge
credit". ,

IN WITNESS WHEREOF, the parties hereto have executed

this contract amendment on the date first above written.

Approved ag to legal form STATE OF CALIFORNIA
and sufficiency: DEPARTMENT OF WATER RESQOURCES
G ,/
By - " . t (JW By %ﬁ j‘iu m
e insel DIrector

- Department of wWater Resources

Attest: CASTAIC LAKE WATER AGENCY
By ; By/f“/ / 2 ;//'
(Titléq (Title) .7“ it e T

Approved &s\ to form
and executlion:

By
(Title) \




interest fate; and ali other4factors which are deté;minntive
of such charges; and .

WHEREAS, Article 28 elso provides that each such
redetermination shhll‘include an adjusﬁment-of the coﬁponents
of the Transportation Charge to”be paid ﬁy the Agency for
succeeding years which shall account for differences, if any,
between projections dsed by the State in determining the
amounts of such components for all preceding years and actual
costs incurred b; the State during such years, but does not
specify the computaticnal detaiis or the method of payment of
such adjustments; and

WHEREAS, the State has been including such adjustments
as "one-shot" credits or additional charges to be subtracted
from or added to the Transportation Charge to be paid by the
Agency in the year following the redetermination; and

WHEREAS, the magnitude of such adjustments together
with changes in other determinants of charges may be significantly
different in comparison with the amounts projected by the State
under previous determinations and could impair the planned fiscal
operations cof the Agency, depending on the method of payment,
and the parties desire to amend the contract to provide a method
of amortizing the payment of the amounts of such differences
_over two or more years, depending on the magnitude of thé
differences; and

WHEREAS, bookkeeping will be simplified 1f the amorti-

zation of the payments of the amounts of such differences is



the State. Such adjustment shall be computed ty the State
and paid by the Agency or credited to the Agéncy's account in

the manner described in (b) and (c¢) velow.

(b)"AdJustment:"Transpdrtatioh Charge-Capital
Cost Component

Adjustments for prior underpayments or
overpayments of the capital cost component of the Transportation
Charge to the Agency, together with accrued interest charges
or credits thereon computed at the then current project interest
rate on the amount of the underpayment or cverpaymeﬁt and com-
pounded annually for the number of years from the year the
underpayment or overpayment occurred to and including the year
following the redetermination, shall bde paid in the year follow-
ing the redetermination: Provided, That the Agency may elect
to exercise the option whereby when the redetermined Transporta-
tion Charge for the following year, with adjustments, including
adjustments of the opération, maintenance, power, and replace-
ment components provided for in subdivision (c) of this article,
is more or less than the last estimate of the Charge provided
pursuant to Article 27 for the corresponding year, without
adjustments, an amount equal to the total of such difference
shall be deducted from or_added to the adjusted capital cost
component for that year ﬁnd paid or credited iIn accordance with
the following schedule: |

Percent that Transportation Period, in years, for

Charge differs from last ameortizing the difference
estimate (+ or -} in indicated charge
for 10% or less no amortization

N

more than 10%, but not more than 20%
more than 20%, but not more than 30% 3
more than 30%, but not more than 40% b
more than 40%. 5



the Transportation Charge for the year in which the option is

" to become effectiva.
Such opiion, once having been exerciged,
"shall be applicable éor all of the remaining years‘of the
project repayment period. '
- IN WITNESS WHEREOF, the parties hereto have executed

this contract on the date first above written.

Approved as to legal form STATE OF CALIFCRNIA
and sufflclency: DEPARTMENT OF WATER RESOURCES
a"“"'ﬂ

By C { WB}I A /_','f" xg,,_{é!a '
Chief\Counsel Birector

Department of Water Resources

Attest: : CASTAIC LAKE WATER AGENCY

o Ly o Castlibiny w2 L T
Title) Ma,% 7

( (Title)//w‘//{ﬂ/g

.Approved as to form
and executlon:

/ - 4
T A
By ol TR — N e / -
‘ /
(Title) Counsel



delivery of all of its annual entitlement for 1972 on & reasonable
schedule; and

WHEREAS, the State has developed a proposed adjustment
of the Agency's 1972 entitlement taking into consideration the
monthly distribution of 1972 project water deliveries as requested
in its five-year delivery schedule submitted to the State in 1967;
and

WHEREAS, the Aéency has requested that its annual
entitlement for the first year of water deliveries be decreased
accordingly; and

WHEREAS, the State has determined that a decrease from
1,600 acre-feet to 1,236 acre-feet is justified and that allowing
guch & decrsase in the Agency's 1972 annual entitlement will not
inpair the financial feasibility of the ﬁroject facilitles;

NOW THEREFORE, it is mutually agreed as follows:

Table A eﬁtitled "Annual Entitlements Castaic Lake
Water Agency" is amended to read as follows:

TABLE A

ANNUAL ENTITLZMENTS
CASTAIC LAKE WATER AGENCY

Total Annual Amount

Year in acre-feet
1 1,236
2 3,700
E 5,700

7,500
5 9,500
6 11,400
g 13,400

15,300
9 17,700
10 20,1CC
11 22,100
12 24,600

13 26,900



STATE OF CALIFORNIA
THE RESOURCES AQGENCY
DEPARTMENT OF WATER RESOURCES

AMENDMENT NO, 10 TO WATER SUPPEY CONTRACT
BETWEEN THE STATE OF CALIFORNIA
DEPARTMENT OF WATER RESOURCES AKND
CASTAIC LAKE WATER AGENCY

THIS CONTRACT, made ag of the 28th day of August,

1974, pursvant to the provisions of the California Water Resources
Development Bond Act, the State Central Valley Project Act, and
other applicable laws of the State of California, between the
State of California, acting by and through its Department of Water
Resources, herein referred to as the "State", and Castalc Lake
Water Agency, herein referred to as the “Asancy";

" WITRESSETH, That:

WHEREAS, the State and the Agenc& entered into a
contract whereby the State wiil deliver and the Agency will pur-
chase a supplylor water to be made available from project facili-
ties constructed by the State; and

WHEREAS, the State and the Agency included in such
contract 2 subarticle, hereinafter referred to as fhe agricultural
and ground water replenishment provision, which entitles the
Agency to obtain from the State a supply of surplus water for
agricultiirel and ground water replenigshment use when available;
ot _

‘WHEREAS, Article 21 of such céntract also provides for
the sale by the State of a aﬁpply of surplus ﬁatef when available;

and



(111) oOperational requirements regarding
racreation and fish and wildlife uses;

" (iv) Generation of power by the System
or furnishing of prodeét water required by ﬁower contracts;

(v) The exchangs of water and the filling,
retention, and release of storﬁge in Syatem reservoirs necessary
for operational frlexidbility and to meet the requirements of
paragraphs (1) through (iv) of this subdivision. |

. (vi) Losses of water due to evaporation,
lgdkase, seepage, or other causes to meet the requirements of
paragraphs (1) through (v) of this subdivision,

(3) "Ground water replenishment use” shall
mean the use of project water exclusively for recharge of ground
water basinsg by direct application to spreading basins, streambeds,
or through other means of direct artificial recharge.

(4) "Contractors in the San Joaquin Service
Aree" shall mean those contractors which are furnished water
through delivery structures from the California Aqueduct between
Dos Amigos Pumping Plant and the South Portal of the Carley V.
Porter Tunnel and from the Coastal Branch, California Aqueduct,
from its junction with the California Aqueduct to the site for
Devil's Den Pumping Plant. | |

(5) T"Contractors in the Southern California
Service Area" shall mean contractors for which water is delivered
from the California Aqueduct downstream from the Scuth Portal of

the Carley V. Porter Tunnel.



(1) First, the quantity dr surplus water to be
delivered to noncontractors shall be limited to the quantity avail-.
able in excess of the requests under the first priority ang the
second priority.

| (2) Second, if there 1s not sufficient surplus
water in excess of the requests under the first priority to meet
the requests of contractors under the second priority, the quantity
of water to be delivéred under the second priority shall be limited
to the quantity available in excess of the requests under the first
priority and that quantity shall be apportioned in proportion to
the amounts of the contrectors' current annual entitlemsnts that
are to be used for purposes other than agricultural and ground
watér replenishment uses as daterﬁined by the State. If any con-
tractor declides not to use the surplus water avallable to it under
this provision, such surplus water shall be offered on a similar
basis to other cohtractora_ror such uses.

(3) If there is not sufficient surplus water
to meet the requests of contractors under the first priority, the |
quantity of water to be delivered under that priority shall be
limited to the quantity avallable, and such gquantity shall be
apportioned to areas upstream and downstream from Dos Amiges Pumping
Plant in proportion to the contractors' current annual entitlements
that are to be used in such areas for agricultural and ground water
replenlishment purposes as determined by the State. The quantitiy of
such water available upstream from Dos Amigos Pumping Plant shall
be apportioned to contractors upstream from Dos Amigos Pumping Plant
in praportioh to the amounts of the contractors! current snnual

entitlements that are to be used for agricultural and ground water



in the judgment of the State to furnish surplus water to it, the
.eontractor shall have a prior right tq have such power utilized
for'rurnishiné surplus water otherwise available to it pursuant
to this article at a cost no higher than that which the State is
6bligated to pay at the time it orders such power, but it shall
,havé no greater right or priority to receive surglus water. A
contractor's commitment may be for any part of the aix-year period
of its schedule, and the contractor will become bound by such
commitment and become entitled to the prior right provided for in
the preceding sentence only whan the State, after consultation
with the contractor, notifies the contractor in writing that it has
ordered power based on the contractor's commitment.

(e) Rates,

(1) Surplus.waten,(exeapﬁﬁfu:ther.nuxylus
water as deseribed in subdivision (e)(4) of this article) shall be
furnished . to & contractor for agriculpural use and for ground water
replenishment ugse at rates which will return to the State all power
costs as defined in subdivision (f) of this artlels and all incre-
mental operation, maintenance, and replacement costs, and any other
incremental costs, incurred in the conservation and transportation
of such surplus water as determined by the State, which rates shall
include an administrative charge to be determined by the State for
each acre~foot of surplus water scheduled for dellivery duiring the
yeary. The amourit of such adﬁinistrati?e charge shall be creditad
to genéral operating costs of the System prior to the allccation
of such costs. Incremental cosis shall mean those cosgts which would
not be incurred 1if surplus water were not scheduled for or deliverad

to the contractor.



article to any contractor which, under Teble A of its contract,
is schedﬁled to receive its maximum annual entitlement prior to
- 1978 and every ear thereafter. | |

(5) Any revenues in excess of operation,
maintenance, povwer and replacement costs-an& the administrative
charge derived from sales of surplus water shall be cradited as
follows: The Delta water rate or portion thereof pald in accordance
with subdivisicns (e)(2), (e)(3), or (e)(4) of this article ;hall be
credited to the cost of project conservation facilities, and the
balance of such excess revenues, if any, shall de apporticned and
credited, as apprcpriate, to the capital and to the minizum opera-
tibn, maintenance, power and replacement costs of reaches of the
transportation facilities of the System utilized for conveying
such water to the purchasers. -

(6) .The rates and charges for surplus water
shall be‘subdect to redetermination by the State to reflaet actual
costs incurred and the differencg shall be promptly credited or
debited to the contractor that purchased such surplus water.

(r) Power Costs. Power costs for pumping surplus

water shall consist of the cost of capacity, énergy and additional
transmisgsion service required for the delivery of surplus water,
including dbut not limited to the followlng:
(1) To the extent utilized for pumping surplus
water:
(1) The cost of power purchased for
pumping entitlement water,

(11) The value of project recovery plant

generation scheduled for pumping entitlement water, and



contract (disregarding any amendments reducing such-Teble A
executed after July 1, 1974) 13 rirst scheduled and unless all of
its deferred entitlements are first aeheduléd: Provided, That

at the request of the contractor surplus vatar mey be achaduled in
lieu of deferred entitlemgntn and thé right toireceive sueh
deferred entitlements shall be reduced accordingly. If at the

end of any year delivery of scheduled surplus water hes prevented
any annual entitlement or deferred entitlement from being delivared
during that year; then for the purpose of charging for weter
deliverad, deliveries during the year shall be considered first as
annual entitlement water to the extent of the annual entitlement, .
and the balence as deferred entitlement or surﬁlus water in accor-
dance with the option cof the contrnct;r previously exercised

. pursuant to the first sentence of this subdivision.

(3) Before a contractor can receive surplus
water under 1ts;ccntraqt in an amount greater than its annual
entitlement for the year as shown in its Table A, it shall firat
increase its annual entitlement for such year to an amount equivalent
to the surplus water scheduled{ but it shall not be required to
increase its annual entitlement to an amount in excess of 75 percent
of its maximum annual entitlement.

(4) The State shall not sell surplus water
to a contrector or noncontractor for use directly or indirectly
iithin the boundaries of any other contractor without the written
consent of such other contractor, nor shall the State authorize any
contractor to supply surplus weiter for use outside such contractor's
boundaries and within the boundaries of any othér contractor without

the written consent of such other contractor: Provided, That where



and data concerning the use of water within its boundaries as the
State may request.
(§) Contracts.

(1) To obtain a supply of surplus water, any
contractor or noncontractor shall execute & fuether contract with
the State which shall be in conformity with this article and will
include at least the'foLIOWing: Further provisions concerning the
acheduling of surplus water and provisions &s to times and methods
of payment. .

| (2) The State shall not contract to sell surplus
water to noncontractors for pericds in excess of five years.
IN WITNESS WHEREOF, the parties horeto have executed

this contract amendment as of the date first above written.

Approved as to legal form STATE O CALIPORNIA
and sufficlency: DEPARTMERT OF WATER RESOURCES
N vt il
f NN s - -
By | By fflé*f{. /C? ¢5?25»¢";:’
Kotirg Thiel Counsel Director '

Department of Water Resources

CASTAIC LAKE WATER AGENCY

_,.-,-.‘2? '_,/"'. j-f /‘ﬂ P ;';::_

-~
By ! R v/ e, et D
THELE]

PRESIDENT



(t) Prciject Repayment Period

"Project repayment perxod“_shall mean that period of
years commencing <n January 1, 1961, and extending until
December 31, 2035; Provided, that whenever construction of any
project facilities is financed by a bond issue with maturity dates
later than December 31, 2035, whether the bonds are issued
pursuant to the Bond Act or other authority, repayment of the
costs of such facilities shall be extended to end on the date of
the latest maturities of the bonds with which construction of such
facilities is financed.

2. Article 2 of the Agency's Water Supply Contract
with the State is amended to read as follows:

{2) Term of Contract

This contract shall become effective on the date first
above written and shall remain in effect for the longest of the
following:

1. The project repayment period

2., 75 years

3. The period ending with the latest maturity date of
any boﬁd issue used to finance the construction costs of project

facilities.



© STATE OF CALIFORNIA
THE RESOURCES AGENCY
DEPARTMENT OF WATER RESOURCES

AMENDMENT NO, 12 TO WATER SUPPLY CONTRACT
BETWEEN THE STATE OF CALIFORNIA
DEPARTHENT OF WATER RESOURCES AND THE
CASTAIC LAKE WATER AGENCY

THIS CONTRACT, made this 12th day of January ,

19 83 pursuant to the provisions of the Califérnia Water Resourcass
Development Bond Act, the State Central Valley Prgject Act, and
other applicable laws of the State of California, between the
State of California, acting by and through its Department of Water
Resources, herein referred to as the "State”, and Castaic Lake
Water Agency, herein referred to as the "Agency";

WHEREAS, the State and the Agency have entered into and
subsequently amended a water supply contract providing that the
State will supply certain quantities of water to the Agency, and
providing that the Agency shall make certain payments to the
State, and setting forth the terms and conditions of such supply
and suchlpaymentx and

WHEREAS, the State and the Agency desire to make certain
changes and additions te such contract, while otherwise continuing
the contract in full force and effect; |

NOW, THEREFORE, it is ﬁutually agreed that the followiné
changes and additions are hereby made to the Agency's water supply
contract with the State: |

1. Article 1({e} is amended Lo read:



construction at the same time of alternative new water .supply
sources which are either reservoirs located north of the Delta or
Qff~Aqueduct storage reservoirs located socuth or west of the Delta
designed to supply water to the California Aqueduct. The follow-
ing facilities and progréms shall hereinafter be referred to as
*Local Projects”:

(A) On-stream and off-stream surface storage
reservoirs not provide‘d for in Section 12938 of the Water Code,
that will produce project water for the System for a period of
time agreed to By the sponsoring contractor;

' (B) Ground water storage facilities that will
produce project water for the System for a period of time agreed
to by the sponsoring contractor;

(C) Waste water reclamation facilities that
will produce project water for the System for a period of time
agreed to by the sponéoring contractor;

(D) Water and facilities for delivering water
purchased by the State for the Syatem for a period of time agreed
to by the sponsoring contractor; provided that the economic test
specified herein shall be applied to the cost of these facilities
together with the cost of the purchased water; and

{B) Future water conservation programs and
facilities that will reduce demands by the sponsoripg contractor
for project water from the System for a period of time agreed to
by the sponsoring contractor and will thereby have the effect of

increasing project water available in the Delta for distribution.



{B) All contractors within whose boundaries
any portion of sfuch Local Project is located, and who are not
sponsoring conty actors for such Local Project give their written
approval of such Local Project.

{8) *"sponsoring contractor" as used in this Art-
icle T(h} shall mean the contractor or contractors who either will
receive the yield from facilities described in 2{A), (B), (C), or
(D) above, or agree to reduce demands for project water from ‘the
System pursuant te 2(E) above.

(6) In the event of a shortage in water supply
within the meaning of Article 18(a), the determinaticn of whether
to count, in whole or in part, the yield from facilities described
in 2(A), (B), (C), or (D) above, or the reduced demand from future
conservation programs described in 2(E) above in the allocation of
déficiencies'amqng contractors will be based on a project-by-
project evaluation taking into consideration such factors as any
jimitation on the use of the water from such facilities and
whether the sponsoring contractor has access ko project water from
the Delta as an alternate to such facilities.

3. Article 1(1)(2) is amended to read:

{2) Facilities for the generation and transmission
of electrical energy of the following types:

{A) Hydroelectric generating and transmission
facilities, whose operation is dependent on the transporgation of
project water, or on releases toc channels downstream of project
facilities defined under (1) above. Such facilities shall be

called "project aqueduct power recovery plants."



(5} funds advanced by any contractor without the
actual incurring of bonded debt therefor, for which the net
interest cost and terms shall be those which would have
resulted if the contractor had sold bonds for the purpose of
funding the advance, as detefmined by the State, and

(6) funds borrowed from the General Fund or other
funds in the Treasury of the State of California, for whiech
the total interest cost shall be computed at the interest
rate earned over the period of such borrowing by moneys in
the Pooled Money Investment Account of such Treasury invested
in securities,

to the extent the proceeds of any such bonds, advances or loans
are for construction of the State Water Facilities defined in
Section 12934(d) of the Water Code, the additional project
conservation facilities, and the supplemental conservation
facilities, (except off-aqueéuct power facilities and advances for
delivery structures, measuring devices and excess capacity) and
without regard to any premiums received on the sale of bonds under
item (1) above. The "project interest rate" shall be computed as
a decimal fraction to five places.

5. Subdivision (h) is added to Article 22 to read:

(h} The determination of the rate for water under the
Delta Water Charge shall be made by including the appropriate
costs and gquantities of water, calculated in accordance with
subdivisions (¢), (d) and (e) above, for all additional project
conservation facilities as defined in Article 1(h) herelnabove.

In the event a Local Project as defined in Article 1{(h)(2) will,



(d) Notwithscaﬁding the provisions 6f subdivisions (a)
and (b) of this article, or of Article 1(s), the costs of off-
aqueduct power :acilities'ahall be determined and allocated aﬁ
follows: -‘ |

(1) The off—aqueduct“powér costs shallﬁincludévall
annual costs the State incurs for anyloff—aqueductipower facility,
which. shall include, but not be limited to, power purchases, any
annual principal and interest payments on funds borrowed by or
advanced to the State, annual principal and interest on bhonds
issued by the State or 6ther agency, or under revenuelbond
financing contracts, any requirements for coverage, deposits to
reserves, and associated operation and maintenance costs of auch
facility, less any credits, interest earnings, or other monies
éeceived by the State in connection with such facility. In the
event the State finances all or any part of an off-agqueduct power
facility directly from funds other than bonds or borrowed funds,
in lieu of such annual principal and interest payments, the repay-
ment of capital costs as to that part financed hy such othar funds
shall be determined on the basis of the schedule that would have
been required under Article 24. '

(2) The annual costs of off-aqueduct power facil-
ities as computed in (1) above shall initially be allocated among
contractors in amounts which bear the same proportions to the
total amount of such power costs that the total estimated
electrical energy {(kilowatt hours) required to pump through proi-
ect transportation facilities the desired delivery amounts of

annual entitlements for that year, as submitted pursuant to



reallocation shall includé appropriate interest at the project .
interest rate,
-9, &ibdivibion (e) is added to Article 25 to read:

{e) i{he total minimum operation, maintenance, power and
replacement component due that year from each contractor shall be
the sum of the allocations made under the proportionate use of
facilities method provided in subdiviaion (b) of this article and
the allocations madé pursuant to subdivision (d) of this article
for each contractor. '

10. Subdivision (b} of Article 32 is amended to read:
(b) Interest on Overdue Payments

. Upon every amount of money required to be paid by
the Agency to the State pursuant to this contract which remains
unpaid afﬁer it becomes due and payable, interest shall accrue at
an annual rate egual to that earned by the Pooled Money Investment
Fund, as provided in Governmeﬁt Code Sections 16480, et seq.
calculated monthly on the amount of auch delinquent payment from
and after the due date until it is paid, and the Agency hereby
agrees to pay such interest: provided, that no interest shall be
charged to or be paid by the Agency unless such delinguency

continues for more than thirty {(30¢) days.



STATE OF CALIFORNIA
THE RESOURCES AGENCY
DEPARTMENT OF WATER RESOURCES

AMENDMERT NO. 13 TO WATER SUPPLY CONTRACT
BETWEEN THE STATE OF CALIFORNIA
DEPARTMENT OF WATER RESOURCES AND
CASTAIC LAKE WATER AGENCY

THIS CONTRACT is made this é day of AZJL‘L , 1857,

pursuant to the provisions of the California l\'-ter Resources Development Bond

Act, the State Central Valley Project Act, and other applicable laws of the
State of California, between the State of California, acting by and through its
Department of Water Resources, herein referred to as the "State”, snd Castalc
Lake Water Agency, herein referred to as the "Agency",

WHEREAS, the State and the Agenoy have entered into and subssquently
amended & water supply contract providing that the State will supply certain
quantities of water to the Agency, and providing that the Agency shall make
certain payments to the State, and setting forth the terms and econditions of
such supply and such payment;

WHEREAS, the State and the Agency wish to provide financing for
project facilities with water system revenue bonds and provide for repayment of
water system revenue bonds;

WHEREAS, the State and the igenoy wish to clerify the definition of
the project interest rate without changing the interpretation of Artiocle 1{r),
except for the addition of item (7), and to specify that finsncing costs of
water system facilities snd East Branch Enlargement facilities shall not be

inaluded in caloulating the project interest rate; and



(2) Revenue bonds issued by the State under the chtrul Valley
Projuet. Ac?. after May 1, 1969,

(3) Bonds issued by the State under any other authority ;ranted by.
the Legialature or the vqters. |

(4) Bonda issued by any sgency, district, political nubdivision;
pudblioc corporation, or nonprofit corporation of this State, .

(5) Funds ld%lnocd,by‘lny contracteor without the actual inourring
of bonded debt therefor, for which the net interest cont.und terms shall be
those which would have resulted 4f the oontractor had sold bonds for the
pﬁrpose of funding the advance, as determined by the State,

(6) Funds borrowed from the General Fund or other funds in the
Treasury of the State of Californis, for which the total interest oost shall be
aomputed st the intereat rate earned over the period of such borrowing by
aoneys in the Surplus Money Investment Fund of such Treasury invested in
stcﬁflties. and

(7) Any other financing capabiiity svailable in.the Treasury of
the State of California lt whatever interest rate mnd other finlncing costs are
provided in the law authorizing such borrowing. However, the use of other
financing from the State Trsasury is intended to involve only short turﬁ
borrewing at interest rates and other finanoing costs no greater than those
charged to other State agencies during the same period until such time as the
Department oan sell bonds and reimburse the source of the short term borrowing

from the proossda of the bond aale,



betwaen the State and The !lletropoutln_wo*.er District of Southern Cslifornia,
dated July 2, 1984, snd May 15, 1985, which increased the East Branch Aqueduot
ocapacity beyond that set forth in Table B-2 u- shown in Stlte Bulletin 132~70;

(5> That portion of Reach 24 (Silverwood Lake) .to be determined by
reallocation of Resch 2% to reflect the additional use to be made of t!‘ut reach
as a result of tne East Branch Inlargesent operation; and J

(6; That pertion of Reach 25 (San Bernardine Tunnel) to be
determined by ar allooation of total delivery aapacity of Reach 2'_5 between the
basic East Branch fecilities and the Esst Branch Bllll"(ﬂllnt a8 a result of

East Branch Enlargement operation.

4, Article 1 (hh} is added to read:

(hh) "Water System Facilities” shall mean the following facilities
to the extent that they are financed with water syatam revenue bonds or to the
extent that other financing of such facilities is reimbursed with proceeds from
water system revenue donds:

(1) The North Bay Aqueduct,

(2) The Coastsl Branch Aqueduwct,

{3) Delts Facilities, including Suisun Marah facilities, to serve
the purposes of water conaservation in the Delta, water supply in the Delta,
transfer of water across the Delta, and mitigstion of the environmental effacts
of projest facilities, and to the extent presently authorized as projcct._
purposes, recraation and fish and wildlife enhancement, '

(§) Looal projects as defined in Article 1(h)(2) designed to

develop no more than 25,000 scre-feet of project yleld from emch project,



shall b= calcoulsted in accordance with provis.ons in Article 5. of this

contract.,

6.5, Article 28(e) of the A;oney'g water supply contrast with the

State is added to read:

28(e) Notwithstanding the provisiona of Article 28(t), adjustaents for
prior overpayments and underpayeents shall be repaid beginning in the yesar
following the redetermination by application of a unit rate per acre-foot
which, wvhen paid for the projected portion of the Agency's snnual entitlesment
will return to the State, during the project r;paywent periocd, together with
interest thereon computed at the project interest rate and compounded annuslly,
the full smount of the adjustments resulting from finsncing sfter January 1,
1987, from all donds, advences, or losns listed i{n Artiocle 1{r) except for
Article 1(r)(3) and except for bonds issued by the State under the Central
Valley Project Act sfter Jenusry 1, 1987 for facilities not listed mmong the
water system facilities in Article 1(hh), 'Notwithstanding the {mmediately
preceding exception, such mmortization shall slsc spply to any adjustments in
this component sharge raahlting from a change in the projent interest rate due
to sny refunding after January 1, 1986 of bonds issued under the Central Valley
Project Act. However, amortization of sdjustments resulting from items 1(r)(d)
through (7) shall be limited to a period which would sllow the Department to -
repsy the debt service on a current basis until such time as bonds are ispued
to reimburse the loﬁrca of suwh funding. In no event shall this anortiaa‘ion

period be greater than the project repayment period.



ored‘ts are determinet by the State to ba available, such credits shall be
promptly provided to the oontractors and shall be in proportion to the payments
under this article from each contractor, Reserves, bond dedt service soveruge,
interest, and other earnings may be used in the last year to retire the bonds.
’ (b)_lnnuol charges to recover water system revenue bond

finanoing costs shall oconsiat of two olumis. | "

(1} The first elsment shall be an annual charge to the
Agancy for repaynent of oapital costs of water ;yutn facilities as determined
under Artioles 22 and 24 of this contract with interest at the project interest
rate. For conservation facilities, the charge shall be a part of the capital
oost ocomponent of the Delts Water Charge in accordance with Article 22. For
transportation facilities, the charge shall be a part of the oapital cost
component of the Transportation Charge in scoordance with Article 24,

(2) The second element shall be the Agency's share of &
Water System Revenue Pond Surcharge to be paid in lieu of a project lhtercut
rate adjustment. The total annual amount to be paid by all ocontractors under
. this element shall be the.__ditfaronce between the total lhnual charges under the
first element and the annua2l financing costs of the water system revenue
bonda. The amount to be paid by sach oontnotér shall be oaloulated annually
2s if the project interest rate were increased to the sxtent nueu.ary to
produce revenues from all contractors sufficient to pay such difference for
that year. In making that csioulation, sdjustments in the Agency's
Transportation capital oost component charges for prior overpayasnts and '
underpaynents shall de determined as if mmortized over the remaining yesrs of

the project repayment period,



of any water system revenue bond issuances snd the form of anry necessary
resolutions or supplements,

(h) Defaults. (1) If a oontractor defaults partially or
entirely on i{ts rayment obligations caloulated under this article and
sufficient insursace or other security protecting the non-defaul ting
ocontracstors {s nct provided under Artiole 50(f), the State shall allocete &
portion of the de!‘nuit to sach non—dcf;ulttul contractor, The ﬁiﬁoy's share
of the default shall be equal to an u@lmt determined by nu!tiplying the total
default amowunt to be charged to sll non-defaulting ooniractora by the ratic
that the Agency's maximur Table A entitlement bsara to the maximum Table A
entitlements of all non-defaulting contractora. However, such amount shall nmot
exceed in any year 25 percent of the Water System Revenue Bond financing costs
that are otherwise payable by the Agenoy in that year. The amount of defsult
t.o_ be charged to non-defaulting contractors shall be reduced by any recseipts
from insurance protecting non—derlulttng contractors and bond debt service
coverage from a prior year and avallable for such purpose,

(2) If & contractor defaults partially or entirely ox its
payment obligations under“this article, the State uhgll also pursuant to
Articsle 20, upon six months! notice to the defaulting contrastor, suspend water
deliveries under Article 20 to the defaulting contractor so long as the defsult
continues. The suspension of water deliveries shall be proportional to the
ratio of the default to the total water system revenue bond payments due from
‘the defaulting ocontractor. However, the 3tat§ nay reduce, eliminate, or ﬁt
comnmence suspension of deliveries pursuant to this subparagraph if it

determines suspension in the amounts otherwise reagquired is likely to impair the



ooverag:, such increase shasll be hnndled in the same mainer as nrovided in
Article 50(a).,

(7) Aetion taken pursuant to this subarticle shall not

deprive the State 9t or lisit any remedy provided by this contract or by law
for the recovery of money due or which xay become due under this contract.
(£) Power of Termination.

(1) The Dspartaent and the Agency sgree to negotiate in
good Taith the development of a maans to provide adeguate protection for the
Departaent's cash flow into priorities one and two for revenues under Water
Code Section 12937(b) with the goal of obtaining sgreement by April 1, 1987.
The Department and the Agency agree to continue negotiations beyond April 1,
1987 §f necessary to meet t;.heir common goal of arriving at agreement.

(2) 1If -such an agreenent has not been reasched by April ¥,
1987, and if the Director of Water Resouraes deternines that adequate progress
has not been made toward such an agreement, the Director may give notioce to the
Agency and other contractors that he intends to exercise the power to terminate
provided 4in this subarticle 50(i). The Director's authority to give such »
notice shall terminate on' July 1, 19886,

(3) After six months from the date of issuing the notioe
of intent to terminate, but in no svent later than Jeanuary 1, 1939, the
Director may terminate the authority of the Department to issue sdditional
series of water aystem revenue bonds using the repayment provisions of Article
50, The Department shall promptly notify the Agency and other contractors that

the Direstor has sxercised the power of termination,



IX WITNESS WHEREOF, the parties have executed this contract on the

date first above uritten.

lpproved as to legal ATE OF CALIFORNIA
and sufficiency: mmn OF WATER RESOURCES
Director :555::;===£Etﬁs

CASTAIC

WATER AGENCY

General Manage



Attachment 1

to the extent the procesds of asny sweh bondi. advances or loans are for
sonstruction of the State Water Facilities defined in Section 12934{d) of the
Water Code, the tddiuun_al project conservation fscilitfes, snd the
suppleaental conservation facilities, (except off-squeduct power fhnilitigs and
advanoes for delivery structures, messuring devises and excess capscity) ind
without regard to any premiuns receivod-on the sale of bonda under iten (1)

above, The "project interast rate” shall be computed as s decimal fraction te

five places,



WHEREAS. the State and the Agency desire to amend the
provisions of such contract related to the delivery and
scheduling of entitlement water to allow, under certain
conditions, the carry-over of a portion of the Agency's
‘entitlement deliveries.from a respective year into the first
three menths ¢f the next calendar year.‘

WHEREAS, the carry-over of entitlement by the Agency is rnot
intended to adversely impact current or future project
operations.

WHEREAS, the State Water Project contractors and the
Department are aware that the carry-over ¢f entitlement water
from one year into the next may increase or decrease the costs to
other SWP ccntracteors in either year. The tracking of those
costs may be tcoo complex and expensive and does nét warrant
special accounting procedures to be established: however, any
significant identifiable cost shall be charged to those
contractors causing such cost, as determined by the Department:

WHEREAS, the carry-over of entitlement water is not to
affect the payment provisions of the contract.

'NOW THEREFORE, it is mutually agreed that the following
changes and additions are herebyAmade to the Agency's Water
Supply Contract with the State:

1. Article 1(ii) is added to réad:

"Carry-over Entitlement Water" shall mean water from a
contractor's annual entitlement for a respective year which is
made available for delivery by the State in the next year

pursuant to Article 12(e).



conditions consistent with this Article 12({e) tﬂat would govern
the delivery of the Carry-over Entitlement Water.

. The Agency agrees to pay all signiricant
identifiable costs associated with its Carry-over Entitlement
water, as deteimined by the State.

All scheduling and delivery of Carry-over
Entitlemeﬁt Water shall be carried out pursuant to the provisions

of this contract.

The Agency agrees to forego the delivery of any '
Carry-over Entitlement Water that is lost because of project

operations or is not delivered by March 31 of the next year.



. STATE OF CALIFORNIA

' 'THE RESOURCES AGENCY
DEPARTMENT OF WATER RESOURCES

IMENDMENT NO. 15 TO WATER SUPPLY
CONTRACT BETWEEN THE STATE OF CALIFORNIA
DEPARTMENT OF WATER RESOURCES AND
CASTAIC LAKE WATER AGENCY '

THIS AMENDMENT to the Water'Supply Contract is made
this _Jﬂzz;_ day of APRIL , 1991, pursuant to the

provisions of the California Water Resources Development Bond

Act, the Btate Central Valley Proiect Act, and other applicable
laws of the State of Calirorhia, between the State of California,
acting by and through its Department of Water Resources, herein
referred to as the "State", and Castaic Lake Water Agency, herein
referred to as the "Agency'.

RECITALS: |

WHEREAS, the State and the Agency entered into a
contract wheraby the State will deliver and the Agency will
purchase a supply of water to be made évailable from project
facllities constructed by the State;

wnznzaé, the State and the Agency included in such
contract an article which entitles the Agency to cbtain from the
State deliveries of surplus water when available;

WHEhBAs, the State and the Agency desire to amend the
provisions of such contract related to the deliveries of surplusg

water; and



3. Article 21(f) of the Agency's water supply contract
with the state is amended to read:
(f) Pover Coasts.
(1} Beginning January 1, i991, the Agency shall
pay power charges for pumping surplus water as follows: |
| (A} If during a calendar month it is either
not necessary tc purchase power for pumping surplus water, or it
is necessary to purchase power for pumping surplus water and the
purchased power rnie is less than or equal to the Melded Powér
Rate {defined as the average unit charge for pumping entitlement
water during the calendar year for all power resources, including
on-agueduct power resourcas, off-agqueduct power raéources, and
any other power rasduraas), thén the monthly charges to the
Agency for the Net Power (gross power used to pump the surplus
water less power generated by the surplus water) used to pump

surplus water to the Agency shall be determined using the Melded

Power Rate.



(2) By receiving surplus or unscheduled water
under this Article 21(f), tha.chncy accepts the responsibility
to indemnify, defend, and hold harmless the State, its officers,
enmployees and agents from all liability, expenses, defense costs,
attorney fees, claims, actions, liens, and lawsuits of whatever
kind, arising out of or related to this article.

(3) Effective January i, 1991, power charéo- for
delivery of unscheduled water to the Agency shall be calculated
in the same manner as provided in this Article 21(f).

4. This Amendment shall take effect on
January 1, 1991, only if, by January 31, 1991 an Amendment
sﬁhstantially thg same as this one is executedrby contractors
that together have maximunm annual entitlements totaling at least
3,796,007 acre-feet. By February 15, 1991, the State will inform
the Agency of whether sufficient contractors had executed the

. Amendment to cause the Amendment to take effect.



STATE OF CALIFORNIA
THE RESOURCES AGENCY
'DEPARTMENT OF WATER RESOURCES

AGREEMENT RELATI.JG TO CONSOLIDATION AND TERMINATION OF THE WATER
SUPPLY CONTRACT BETWEEN THE STATE OF CALIFORNIA AND DEVIL'S DEN
WATER DISTRICT 3EING AMENDMENT NO. 16 TO WATER SUPPLY CONTRACT

BETWEEN THE STAT: OF CALIFORNIA DEPARTMENT OF WATER RESOURCES. AND

CASTAIC LAKE WATER AGENCY , ,

THIS CONTRACT is made this SNTUl day ef_Januacy/

1991, pursuant to the provisions of the California .Water
Resources Development Bond Act, the Central Valley Project Act;
and other applicable laws of the State of California, between the
State of California, acting by and through its Department of
Water Resources, herein,réferred to as the "state!", and Castaic
Lake Water Agency, herein referred to as the "Agency", and

Devil's Den Water District, herein referred to as "Devil's Den".

RECITALS:
WHEREAS, the State and the Agency (formerly Upper Santa

Clara Water Agency) have entered into and subsequently amended a
water supply contract dated April 30, 1963, providing that the
State will supply certain quantities of water to the Agency, and
providing that the Agency shall make certain payments to the
State, and setting forth the terms and conditions of such supply

and- such phyment;



WHEREAS, the State and the Agency deéesire to make'
certain changes to the Agency's nentioned contract, while

otherwise continuing the Agency's contract in full force and

effect.

‘AGREEHENT:

NOW, éHEREFORE, the parties agree that the falloying
changes are made to the Agency‘s water supply contract with the

state, effective Januaxry 1, 19982.
1. Table A is amended to read as follows:
TABLE A

ANNUAL ENTITLEMENTS
CASTAIC LAKE WATER AGENCY

Calendar Total Annual Amount
Year in Acre-Feet
1968 3,700
1969 5,000 '
1970 : 5,700
1971 ‘ 6,700
1972 1l 8,936
1973 2 12,400
1974 3 15,400
1975 4 18,200
1976 5 21,200
1977 6 24,100
1978 7 24,762
1979 8 28,000
1980 -9 30,400
1981 10 32,800
1982 11 34,800
1983 _ 12 37,300
1984 13 . 39,600
1985 14 41,800
1986 15 43,600
1987 . 16 _ 45,600
1988 17 48,000
1989 . 18 50,100
1990 . 19 52,000
1991 20 54,200
1952 21 54,200

And each succeeding year thereafter, for the
term of this contract 54,200



4. Article 12(c) of the Agency's contract with the
State is amended to read: |
(c) Limit on Rate of Delivery to Agency

{1) In no event shall the State be obligated'to
deliver water to the Agency from Castaic Lake at a total combined
instantaneous rate of flow exceeding ninety=-nine (99) cubic feet
per second, except as this rate of flow may be revised by
amendment of this article after submission to the State of the
Agency's reéuests with respect to maximunm flow,capacities to be
provided in said delivery structures, pursuant to Article 10.

(2) In no event shall the State be cbligated to
deliver water to the Agency through the delivery structure at
Devil's Den from Reach 31A at a total combined instantaneous rate

of flow exceeding thirty-eight (38) cubic feet per second.

5. The proportionate use of facilities factors in the

L]

Agency's Table B will be revised to include:

(a) Additional capacity in the California Aqueduct
from the Sacramento-San Joaguin Pelta throuéh Reach 31A of the
Coastal Aqueduct for transporting 12,700 acre-feet with no more
. _than a total amount in any one month of any year of project water
greater than eighteen (18) percent of that portion of the

Agency's annual entitlement for that year,



8. Pu.suant to Article 15(a), the State consents to
the Agéncy annually taking delivery of up to 12,700 acre-feet 6f
the Agency's Table A annual entitlement water at the turnout to
Devil's Den in Reach 31A consistent with Article 5(a) ahoﬁg. In
any year when the .Department determines that sufficient water is
available, Article i1i2(d), surplus, and unscheduled water may also
be delivered to the Agency in Reach 31A hased upon the amount of

the Agency's Table A annual entitlement requested for delivery in

that reach.

9. The Agency agrees to indemnify, defend, and hold
harmless the State from any liability, expenses, defense costs,
attorney fees, claims, actions, liens and lawsuits of any kind

arising out of cor related to the actions implementing this

amendment.

10. Covenants Between the State and Devil's Den:

The State and Devil's Den aérae, in consideration of
the assumption hereunder by the agency and the State of new
duties under tge Castaic Lake Water Agency contract, that the

Devil's Den Contract is terminated effective January 1, 19s2, and
the State and Devil's Den are discharged, effective

Januvary 1, 1992, from their respective duties under the Devil's

Den Contrdct.



IN WITNESS WHEREOP, thc parties hereto have executed

this contract on the date fxrst ahove written.

Approved as to legal form
and sufficiency:

PN

dﬁkmbhiet Counseal

Department of Water Resources

STATE OF CALIFORNIA
THE RESOURCES AGENCY
DEPARTMENT OF WATER RESOURCES

A ety

Dlrector

CASTAIC LAKE WATER AGENCY

&« ‘«
- -~ 2 -

esidegk E. £. "Jerry" Gladbach

DEVIL'S DEN WATER DISTRICT

UL P o,

President pobert L. Larson

1 byl N\
Secretary Laurie Foster




WHEREAS, the contractors and the State have negotiated an
ﬁ amendment to the water supply contracts to implement provisions of
the Monterey Agreement (the "Monterey Amendment'); and

WHEREAS, the State and the Agency desire to implement such
i provisions by incorporating this Monterey Amendmént into the water
Supply contract; |

NOW, THéREFORE, IT IS MUTUALLY AGREED that the following
changes and additions are hereby made to the Agency's water supply

contract with the State:

1. Article 1(d) is amended to rcndz.

(d} Contractor

'"Contractcr" shall mean any entity that has executed, or is
an assignee of, a contract of the type published in Department of
| Water Resources Bulletin No. 141 dated November 1965, with the
State for a dependable supply of water made available by the System,
except such water as is made available by the facilities specified

in Section 12?34(§)(6) cf the Water Code.

2. Article 1(k) is amended to read:

(k) Minimum Project Yield

"Minimum project yield" shall mean the dependable annual
'supply of prcject water to be made available, estimated to be
4,185,000 acre-feet per year, said amcunt to be determined by the
State on the basis of ccordinated operation studies o©of initial
project conservation facilities and additicnal project conservation

facilities, which studies shall be based upon:




($) Land acquisition prior to December 31, 1995, for
the ¥ern Fan Element of the Kern Water Bank,

(6) Additional pumps at the Banks Delta Pumping Planc,

(7) The transmission line from Midway to Wheeler Ridge
Pumping Plant,

(8) Repairs, additions, and betterments to conservation
or transportation facilities existing as of January 1, 1987,
and to all other facilities described in this subarticle (hh)
except for item (5}, F

(9) A project facilities corporation yard, and

(10) A project facilities operation center.

4. Article 1(jj) is added to read:

{jj)} Interruptible water

"Interruptible water” shall mean project water available as
determined by the State that is not needed for fulfilling
contractors' annual entitlement deliveries as set forth in their
3 water delivery schedules furnished pursuant to Article 12 or for
meeting project aperational regquirements, including storage goals

for the current or following years.

5. Article 1(kk) is added to read:

(kk) Nonproject watex

"Nonproject water" shall mean water made available for
; delivery'to contractors that is not project water as defined in

‘ Article 1(j).
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Other terms and conditions of the continued service shall be
reasonable an¢ egquitable and shall be mu:ﬁally agreed updn. In the
event that said terms and conditions provide for continued service
for a limi;ed number of years'only, the Agency shall have the same
option to receive continued service here provided for upon the

expiration of that and each succeeding period of continued service.

8. Article 7 (a) is amended to read:

{(a) Changes in Annunl Entitlements

The Agency may, at any time or times during the term of this
contract, by timely written notice furnished to the State, request
that project water be made available to it thereafter in annual
amounts greater or less than the annual entitlements designated in
Table A of this contract. Subject to approval by the State of any
such reguest, the State's construction schedule shall be adjusted
to the exﬁent necessary to satisfy the request, and the reguested
increases or decreases in said annual entitlements shall be
incorporated in said Table A by amendment thereof. Réquests for
changes in annual entitlements for more than one year shall be
approved by the State: Provided, That no change shall be approved
if in the judgment of the State it would impair the financial

feasibility of proiect facilities.

9. The title of Article 12 is amended to read "Prioritiaes,

Amounts, Times and Rates of Daliveries",




Fourth, project water previcusly stored pursuant to:-Articles
12(e} and 56. |

Fifth, nonproject water tp fulfill contractors' annual
entitlements for that year not met by the first two priorities.

" Sixth, additicnal interruptibie water delivered to contractors
in excess of their annual entitlements for that year.

Seventh, additional nonproject water delivered to contractors

in excess of their annual entitlements for that year.

13. Articln 14 is amended to read:

Curtalilment of Dcliv-ty‘

(a) State May Curtail Deliveries

The State may temporarily discontinue or reduce the delivery
of project water to the Agency hereunder for the purposes of
necessary investigation, inspection, maintenance, repair, or
replacement of any of the project‘facilities necessary for the
delivery of project water to the Agency, as well as due to outages
in, or reductions in capability of, such facilities beyond the
State's control or unuseability of project water due to an emergency
atfecting project facilities. The State shall notify the Agency as
far in advance as possible of any such discontinuance or reduction,

except in cases of emergency., in which case notice need not be

given.
{b) Agency May Receive Later Delivery cf Water Not
Delivered )
In the event of any discontinuance or reduction of delivery
cf project water pursuant to subdivision (a) of this article, the

Agency may elect to receive the amount of annual entitlement which

otherwise would have been delivered to it during such period under




contractors for domest;crsupply, fire protection, or sanitation
during the year. If a contractor is allocated more water than it
requested, the excess water shall be reallocated among the other
contractores in proportion to their annual entitlements as provided
for above. The fgregoing provisions_oﬁ this subdivision shall be'
inoperative to the extent necessary to comply with subdivision (c¢)
©of this article and to the extent that a contractor's annual
entitlement for the respective year reflects established rights
under the area of origin statutes precluding a reduction in
deliveries to such contractor.

(b} - Deleted

(c}] Permanent Shortage; Contracts for Arsas-of-Origin

In the event that the State, because of the establishment by
a party of a prior right to water under the provisions of Sections
11450 through 11463 of the Water Code, enters into a contract with
such party for a dependable.supply of project water, which contract
will cause a permanent shortage in the supply of project water to
be made available to the Agency hereunder:

(1) The State shall: {i) equitably redistribute the costs of
all transport;tion facilities included in the System among all
contractors for project water, taking into account the diminution
of the supply to the Agency and other prior contractors in
accordance with the terms of their contracts, and (ii} revise the
Agency's annual entitlements and maximum annual entitlement, by
amendment cof Table A of this c¢ontract to corxespond to the reduced
supply of project water to be made available to the Agency:
Provided, That such redistribution of costs of transportation

facilities shall not be made until there has been reasonable




(d) Reinstatetient of Entitlements

If after any revision of annual entitlements and maximum

| annual entitlements pursuant to subdivision (c¢) of this article,
; circumstances arise which, in the judgment of the State, justify a

| revision upward of the same, the State shall, with the consent of

the affected contractor, reinstate proporticnately the previously

reduced entitlements o¢f such contracter to the extent deemed

| justified, and shall equitably redistribute the costs of the project

trangsportation facilities if inequities would otherwise occur as a

I result of such reinstatement of entitlements.

{e} Advance Notice of Delivery Reductions
The State shall give. the Agency written notice as far in-
advance as possible of any reduction in deliveries to it which is
to be made under subdivision (a} of this article and, to the extent

possible, shall give the Agency written notice five (5) years in

! advance of any reduction in its annual entitlements and maximum

annual entitlement under subdivision (c¢) of this article. Reports

| submitted to the Agency pursuant to Article 16(c) may constitute

such notices.

(f) No Liability for Shortages

Neither the State nor any of its officers, agents, or
employees shall be liable for any damage, direct or indirect,
arising from shortages in the amount of water to be made available
for delivery to the Agéncy under this contract caused by drought,
operation of area of origin statutes, or any other cause beyond its

cent 1‘01 .




12

L =B - - - T ")

10
11
12
13
14
15
16
17
18
19
20
21
22
23

. 28
26

28

off-aqueduct, and any other power) incurred in the transportation
of auch water as if such iﬁcerruptible water were entitlement Qater,
as well as all incremental operatlon, maintenance, and replacement
costs, and any other incremental costs, as determzned by the State
The State .shall not include any admlnlstratlve or contract
preparation charge. Incremental costs shall mean those nonpower
costs which would not be incurred if interruptible water were not
scheduled for or delivered to the contractor. Only those
contractors not participating in the repayment of the capital costs
of a reach shall be required to pay any use of facilities charge for
the delivery of interruptible water through that reach.

{c) Contracts

To obtain a supply of interruptible water, a contractor shall
execute a furthef contract with the State which shall be Jin
conformity with this article and shall include at least provisions
concerning the scheduling of deliveries of interruptible water and

times and methods of payment.

17. Arpiclp 22(j) is amended to read:

(j) Notwithstanding provisions of Article 22(a) through (i),
the capital cost component and the minimum OMP&R component of the
Delta Water Charge shall include an annual charge to recover the
Agency's share of the conservation portion of‘the water system
revenue bond financing costs. <Charges to the Agency for these costs
shall be calculated in accordance with provisicns in Article S50 of
this contract. Charges for the conservation portion of the water
system revenue bond financing costs shall not be affected by any

reductions in payments pursuant to Article S1.
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subdivision shall be controlling as to alleocations of capital costs
to the Agency. Proportionate use of facilities factors for prior
years shall not be adjusted by the State in response to changes or
transfers ¢f entitlement among contractors unless otherwige #greed
by the States and the partles to the transfer and unless there is no

impact on past charges or credits of other contractors.

19. Articles 24{(g) is amended to read:

(é) Notwithstanding provisions of Article 24 (a) th;ough (d),
the capital cost component of. the Transportation Charge shall
include an annual charge to recover the Agency's share of the
transportation portion of the water system revenue hond finanéing
costs. Charges to the Agency for these costs shall be calculated
in accordance with the provisions of Article 50 of this contract.
Charges for the transportation portion of the water system revenue
bond financing costs shall not be affected by any reductions in

payments pursuant to Article 51.

20. Article 25(d) (3) is amended to read:

{3) An interim adjustment in the allocation of the power costs
calculated in accordance with (2) above, may be made in May of each
year based on Aprillrevisions in approvéd schedules of deliveries
of project and nonproject water for contractors for such year. A
furcher adjustment shall be made in the following year based on
actual deliveries of project and nonproject~water for contractors
provided, however, in the event no deliveries are made through a
pumping plant, the adjustments shall not be made for that year at

that planctc.




the charges for the year before that for cbligations under
subdivisions (c¢) (2){(ii} and (iii)}) of this article.

(b) State Water Facilities Capital Account

(1) The State shall establish a State Water Facilities
Capital Aécount to be funded from revenues available under Water
Code section 12937(b) (4). Through procedures described in this
article and as limited by this article, the State may consider a;
a revenue need under subdivision (c)(2) (v) of this article and may
deposit in the State Water Facilities Capital Account the amounts
nécessary to pay capitai costs of the State Water Facilities for
which neither general obligation bond nor revenue bond proceeds are
availéble, including but not limited to planning, reccnnaissance and
feasibility studies, the San Joaquin Valley Drainage Program and,
through the year 2000, the CALFED Bay-Delta Program.

{(2) The Director of the Department of Water Rescurces shall
fully consult with the contractors and consider any advice given
prior to depositing funds iﬁto this account for any purposes.
Deposits into this account shall not exceed the amounts specifiedl
in subdivisioq (c) {2} (v) of this article plus any amounts determined
pursuant to subdivision {e) (1) (iii) of this article.

{3} The State shall use revenue bonds or other sources of
moneys rather than this account to finance the costs of construction
of any major capital proﬁects.

(c) Calculation of Financial Needs

(1} Each year the State shall calculate in accordance with
the timing provisions of Articles 29 and 31 the amounts that would
have been charged (but for this article) tc each contractor as

provided in other provisions of this contracct.




{3) Subject to the provisions of subdivision (e) of this
artiéie, the State shall redice the annual charges in the aggregate
for all contractors by the amounts by which the hypothetical charges
calculated pursuant to subdivision (c) (1) above exceed the revenue
needs determined pursuant to subdivision (c¢)(2) above. The
reductions under this article shall be apportioned ‘among nthe
contractors as provided in subdivisions (d), (e), (f) and (g) of
this article. Reductions to contractors shall be used to reduce the
payments due from the contractors on each January 1 and July 1;
Provided, powever, that to the extent requiredi pursuant to
subdivision (h) of this article, each Agricultural Contractor shall
I.pay'to the Agricultural Rate Management Trust Fund an amount egual
to the reduction allocated to such Agricultural Contractor. . Any
default in payment to the trust fund shall be subject tc the same
remedies as any default in payment to the State under this contract.

(4) The State may submit a supplemental billing tc the Agency
for the year in‘an amount not to exceed the amount of the prior
reductions for such year under this article if necessary to meet
unanticipated. costs for purposes identified in Water Code section
12937 (b) (1} and (2) for which the State can issue bkillings under
6ther provisions of this contract. Any supplemental billing made
to the Agency for these purposes shall be in the same proporﬁion to
the total supplemental billings to all contractors for these
purposes as the prior reduction in charges to the Ageﬁcy in that
year bears to the total reductions in charges toc all contractors in
that year and shall be treated as reducing the amount of the
reduction made available for that year to the Agency by the amount

of the supplemental bill toc the Agency.
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{ Agricultural Contractors, and the remaining reductions shall be

| apportioned among the Urban Contractors.

i1ii) In 1999 reductions in the amount of $32 million

| are projectsd to Be available and shall be applied as follows: the

‘first $10 rnillion of reductions shall be apporticned among the

Agricultural Contractors, and the remaining reductions shall be
apportioned among the Urban Contractors. |

{iv) In 2000 reducticns in the amount of $33 millicon are
projected to be available and shall be applied as follows: the first

$10 million of reductions shall be apportioned among the

| Agricultural Contractors, and the remaining reductions shall be

apportioned among the Urban Contractors.
(3} (i) In the event that the aggregate amount of reductions

in any of the years 1997 through 2000 is less than the respective

| amount projected for such year in subdivision (d) (2) above, the

shortfall shall be taken first from reductions that would have been

| provided to Urban Contractors. Only after all reductions to Urban

Contractors have been eliminated in a given year shall the remaining
shcftfall be taken from reductions scheduled for Agricultural
Contractors. Any projected reductions not made available due to
such sheortfalls in the years 1597 through 2000 shall be deferred
with interest at‘ the project interest rate to the earliest
subsequent years when reductions in excess of those projected for
those years are available. Such deferred reductions with interest
at the project interest rate shall be applied to the charges of the
contractors whése reductions have been deferred.

(11) In Ehe event that the aggregate amount of

reductions available in any of the years 19%7 through 2000 is
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(5) Annual charges to a contractor shall only be reduced
prospectively from and after the date it executes the Mdnterey
Amendment to this contract. Apportionments of reductions shall be
caleulated on the assumption that all contractors have executed such
amendment .

{e) Review of Pinancial Requirements

(1} In 2001 and every fifth year thereafter the Director of
the Department of Water Resources, in full consultation with the
contractors, will review the financial requirements of the State
Water Resources Development System and determine the following:

{i} The amcunt of revenues that are needed for State
%.Water Resources Development System purposes in addition to those
‘needed for the purposes gpecified in subdivisions (c¢) (2) (i), (ii},

(iii), and (iv) of this article;

(ii) If the aggregate amount that would have been
| charged to all contractors in any year but for this article exceeds
: the sum of (A) the amount of revenues needed for the purposes
| specified in subdivisions (c)(2) (i), (ii}, (iii) and (iv), plus (B)
$40.5 million, plus (€} the amount determined pursuant to
? subdivision (c)} (2) {v) of this article, the amount of such excess.

(iii) The amount of the excess determined in subdivision
(e} (1) {ii) above that should be collected by the State for
addiﬁional State Water Resources Development System purposes and the
amount of such excess that should be used for further annual charge
reductions.

(2) After making the determinaticns required above, the State

| may collect the revenues for additional State Water Resources




account in excess of this requirement shall be returned to general
project revenues.

(vi) . Sixth, remaining amounts if any shall be used for
reductions divided on a 24.7% - 75.3% basis between the Agricultural
Contractors and the Urban Contractors respectively. L |

(£) Apportionment of Reductions among Urban Contr;ctors.
Reductions in annual charges apportioned to Urban Contractors under
subdivisions (d) and (e} of this article shall be further allocated
among Urban Contractors pursuant to this subdivision. The amount
of reduction of annual charges for each Urban Contractor shall be
based on each Urban Contractor's proportionate share of total
,allocated capital costs as calculated below, for both project
| conservation and project transportation facilities, repaid by all
Urban Contractors over the project repayment period.

{1} The conservation capital cost component of the reduction
allocaticn shall be apportioned on the basis of maximum annual
entitlement. Each Urban Contractor's proportionate share shall be
the same as the percentage of that contractor's maximum annual
entitlement to the total of all Urban Contractors' maximum annual
entitlements.

(2) The transportation capital cpst component of the
reduction allocation shall be apportioned on the‘ basis. of
transportation capital cost component repayment obligations,
including interest over the project repayment period. Each Urban
Contractor's propoftionate share shall be the. same as the percentage
that the contractor's total transportation capital cost component

repayment obligation is of the total of all Urban Contractors'

transportation capital cost component repayment okligations.




calculated in subdivision (f)(2) of this article by seventy percent
(70%) .

| .iii). A total, weighted capital cost percentage shall
be calculat:d for each Urban Contractor by adding the weighted
conservation capital cost component percentage to their weighted
transportation capital cost component percentage.

{4) The total amount of the annual charges to be reduced to
Urban Contractors in each year shall be allocated among them by
multiplying the total amount of annual charges to be reduced to the
Urban Contractors by the total, weighted capital cost percentages
for each such contractor. If the amount of the reduction to an
Urban Contractor is in excess of that contractor's payment
obligation to the Department for that year, such excess shall be
reallocated among the other Urban Contractors.

{(5) In the case of a permanent transfer of urban entitlement,
the proportionate share of annual charge reductions associated with
that entitlement shall be trangsferred with the entitlement to the
buying contractor. In the case of an entitlement transfer by either
Santa Barbara County Flocd Control and Water Conservation District
©r San Luis Obispo County Flood Control and Water Conservation
District, the reductions in annual charges to that agency shall be
allocated (a) on the basis of that entitlement being retained by
that agency which bears Coastal Branch Phase II transportation
costs, (b) on the basis of that entitlement being retained by that
agency which does not bear Coastal Branch Phase II transportation
costs, and (c¢) on the basis of the balance of that agency's
entitlement which also does not bear Cocastal Branch Phase II

CLransportation costs.




Transportation Charge (excluding off-aqueduct power charges) and
Water Revenue Bond Surcharge shall be totaled for the years 19557
through 203s5. .
_ (1i1) Kern County Water Agency and Dudley Ridge Water

* Districﬁ totaled costs shall be reduced for the 45,000 acre-feet of
| annual entitlement being relinquished by them.

(iv) Any reductions in an Agricultural Contractor's
totaled costs resulting from the transfer of any of the 130,000
acre-feet of annual entitlement shall be re-added ﬁo that
contractor's costs. |

(v] Each Agricultural Contractor's proporticnate share
i shall be computed by dividing that contractor's total costs by the
total costs for all Agricultural Contractors determined pursuant to
subparagraphs (ii), (iii) and (iv) above.

(2) .The reductions in annual éharges, for 1997 through 2001,
shall be calculated using the method described in subdivision (g} (1)
of this article.

(3) The allocaticn shall be recalculated using the same
| method described in subdivision (g) (1) of this article every five
? years beginning in 2002, if any Agricultural Contractor requests
| such a recalculation. Any recalculation shall be based on project
: cost data beginning with the year that the recalculation is to
become effective through 2035.

(h) Ag}icultural Rate Management Trust Fund

(1) Establishment. Through a trust agreement executed
; contemporaneously with this amendment, the State and the

| Agricultural Contractors that sign the Monterey Amendments shall




the percentage of the total of that contractor's statement of
charges for that year, as redetermined by the State on or about May
15th of that year, for (a) the Delta Water Charge; (b) the capital
cost and minimum operation, maintenance, power and replacement
components of the Transportation Charge (including off-aqueduct
power charges); and (c) the water system revenue bond surcharge,
that is egual to the percentage of that contractor's annual
entitlement for that year that was not allocated to it by the State
by April 15th of that year.

(i) In addition to the provisicns of subdivision
(h) (4) (1) of this article, if on April 15 of any year Any of the
irrigable land within the Tulare Lake Basin Water Storage District.
(Tulare) is flooded, and Tulare in writing requests the trustee to
do so, the trustee shall, to the extent there are funds in Tulare's
account, distribute to the State from such account for the benefit
of Tulare an amount egqual to the percentage of the total of Tularxe's
statement of charges for that year, as redetermined by the State on
or about May 15th of that year, for (a} the Delta Water Charge; (L)
the capital cost and minimum components of the Transportation Charge'
(including off-aqueduct power charges); and (c) the water system
revenue bond surcharge, that is equal to the percentage of the
irrigableﬂland within Tulare that is flooded -on April 15.

(iii) Each Agricultural Contractor shall remain
cbligated to make payments to the State as re-quired by other
articles in this contract, Any amount to be” disbursed pursuant to
subdivisions (h){4) (i) and (h) (4) (ii) shall be paid by‘the trustee
to the State on July 1 of the year involved and shall be credited

by the State toward any amounts owed by such respective Agricultural
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subdivision (d) of this article so long as the amount in that
contractor's account is less than its share of the Cap.

(7) pistribution of Punds in Excess of the Cap. Whenaevar
accumulated funds (including interest) in an Agricﬁltural
Contractor's account in the trust fund exceed that contractoxr's
share of the Cap, or the estimated remaining payments the contractor
is required to make to the State prior to the end of the project
repayment period, that contractor may direct the trustee to pay such
excess to the contractor. §

(8) Termination of Trust Fund. At the end of the project

repayment period, the Agricultural Rate Management Trust Fund shall

§ be terminated and any balances remaining in the accounts for each
- of the Agricultural Contractors shall be disbursed to the respective

f Agricultural Contractors.

(i) Definitions. For the purposes of this article, the
following definitions will apply:

(1) “Agricultural Contractor" shall mean the following

f agerncies as they now exist or in any reorganized form:

(1) County of Kings,

(1i) Dudley Ridge Water District,

(iii) Empire West Side irrigation DisErict,

{iv) Kern County Water Agency for 993,300 acre-feet of
its entitlement, |

(v) ©Oak Flat Water District,

{(vi) Tulare Lake Basin Water Storage District.

(2) "Urban Contractor” shall mean every other agency having




24. Article 53 is added to read:

S3. PERMANENT TRANSFERS AND REDUCTIONS OF ENTITLEMENT

{a) Article 41 provides that nc assignment or transfer of
a contract or any part thereof, rights thereunder or interest
therein by a contractor shall be valid unless and uﬁtil it ig
approved by the State and made subject to such reasocnable terms.and
conditions as the State may impose. In accordance with State policy
to assist water transfers, the State and the County of Kings, Dudley |
Ridge Water District (DRWD), Empire West Side Irrigation District,
Kern County Water Agéncy (KCWA), Oak Flat Water District and Tulare
Lake Basin Water Storage District (for the purposes of this article
the "Agricultural Contractors") shall, subject to the conditions set
fofch in this article, expeditiously execute any necessary documents
and approve all contracts between willing buyers and willing sellers
until permanent transfers totaling 130,000 acre-feet of annual
entitlements of the Agricultural Contractors and, to the extent
provided in such contracts, rights in project transportation
facilities related to such annual entitlement have been made to
other contractors (the "Urban Contractors") or noncontractors in
accordance with the provisions of this article. Such approval
requirement shall apply to-all contracts executed prior to January
1, 2011. KCWA shall be responsible for approval of such transfers
for any portion of the '130,000 acre-feer not previously made
available under this article by the other Agricultural Concractors.
A contract between a willing buyer and a willing seller shall mean
a contract between (1) a buyer which is an Urban Contractor or, to
the extent provided in subdivision (e) of this article, a

noncontractor and {2) a seller which is an Agricultural Contractor
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entitlements as well as transportation rights in accordance with the
following terms and procedure:

(1) The Agricultural Con;rgctor,shall provide the State a
copy of a bona fide contract or Proposed Contract ({(the "Proposed
Contract”") and the State shall; within five working days of receipt,
provide copies of such Proposed Contract to all Urban Contractors
together with a Notice of Proposed Contract stating the date on or
before which a Noticé of Intent to Exercise a Right of First Refusal
(NOI} must be delivered to both the State and the seller, which date
shall be 90 days from the date the State maiis the Notice of
Proposed Contract.

{2} The Proposed Contract shall provide for the transfer of
rights in project transportation facilities sufficient to deliver
to the seller's service area in any one month eleven percent (11%)
of the annual entitlement being transferred or such greater amount
as the seller determires to sell; Provided,.however, that sellers

shall not be obligated to sell any transportation rights in the

Coastal Agueduct.

(3) To exercise the right of first refusal, an Urban
Contractor shall deliver to the State and the seller its NOI within
the time period stated in the Notice of Propcsed Contract and shall
proceed in good faith to try to complete the transfer to the Urban
Contractor. If two or more Urban Contractors deliver NOI's to the
State, the amount ©f annual entitlement and transpertation rights
being sold shall be allocated among those Urban Contractors that are
prepared to perform the purchase by the Performance Date provided
for herein in proportion to their maximum annual entitlements, or

in another manner acceptable teo the Urban Contractors delivering the




(5) If an Urban Contractor issuing a NOI fails to complete
its exercise of the Right of First Refusal by thé Performance Date,
the seller shall be free to sell its entitlement in substantial
confo;mance with the terms and conditidﬁs set forth in the Propecsed
Contract . An Urban Contractor issuing a NCI may assign its rights
to exercise a right of first refusal to another Urban Conﬁractor and
the assignee ghall have the same rights as the assignor to complete
the purchaée by the Performance Date.

(6) In exercising the Right of First Refusal, 'an Urban
Contractor, at its option, may either agree to perform the Proposed
Contract in its entirety, including all of its terms and conditions,
Oor agree to pay the price offered under the Proposed Contract for
the annual entitlemént and transportation rights without condition
and without being entitled to .enforce or being subject to any>other
provisions of the Proposed Contract.

{e) As used in this article, "price" shall mean the dollar
amount of consideration provided for in the Proposed Contract.

(£) Upon the effective date of any such transfer, the seller
shall be relieved of and the buyer shall become liable to the State
for all prospective Delta Water Charges, the related Transportation
Charges and any other charges fér the annual entitlements and
associated transportation rights transferred unless the seller and
buyer provide otherwise in the contract for the transfer and the
State approves such other provisions. However, the contractor
making the sale shall remain obligated to the State to make the
payments if the buyer defaults on its payments to the State related
to the water transferred and is not a party to a long term water

supply contract of the type contained in Department of Water
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impaired. - The capital‘costﬂand minimum operation, maintenance,
power and replacement compeonents of the Transportation Charges shall
then be reallocated amonrg the other entities participating in
repayment of costs of that reach. For the purposes of this
determination, all payments received by the State from the seller
relating to the annual entitlement sold shall be deemed to have been
received from the buying contractor. Any increased Transportation
minimum operation, maintenance, power and replacement component
charges allocated to the buying contractor pursuant to this
subdivision (g) shall begin January 1 of the year following the
effective date of the transfer.

{h) Individual contractors may transfer entitlements among
themselves in amounts in addition to those otherwise provided for
in this article. The State shall expeditiously execute any
necessary documents and approve all cﬁntracts involving permanent
sales of entitlements among contractors, including permanent sales
among Urban Contractors. Such sales shall be subject to the
provisions of subdivisions (b)), (f} and (g) of this article;

Provided, hqﬁever, that for a buying contractor needing

transpertation capacity in excess of the capacity factors on which

its <c¢harges are based irn any reach, reallocation ocf the
Transportation capital cost component charges for transfers other
than (i) the 130,000 acre-feet provided for in this article and (ii)
the approximate 33,000 acre-feet of transfers proposed from
contractors located in Santa Barbara or San Luis Obispo counties,
shall be determined both prospectively and retroactively.

(i) ©On January 1 fcllowing the year in which such Monterey

Amendments také effaect and continuing every year thereafter until
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25. Article 54 is added to read:
54.  Usage of Lakes Castaic and Perris
(a) The State shall permit the contractors participating in

repayment of the capital costs of Castaic Lake (Reach 30) and Lake

| Perris (Reach 28J) to withdraw water from their respective service

connections in amounts in excess of deliveries approved pursuant to

| other provisions of the state water contracts. Each such contractor

shall be permitted to withdraw up to a Maximum Allocation from the
reach in which it is participating. The contractors participating

in repayment of Castaic Lake may withdraw a collective Maximum

I Allocation up to 160,000 acre-feet pursuant to this article, which

shall be apportioned among them pursuant to the respective

: proportionate use factors from the Department of Water Resources'

Bulletin 132-%4, Table B-1 upon which capital cost repayment

obligations are based, as follows:

Castaic Lake

;? Participating Proportionate Use Maximum

| Contractor Factor Allocation
(Acre Feet)

The 0.96212383 153,940
Metropolitan
Water District
of Southern
California
Vencura County 0.00860328 1,376
Flood Control _
and Water
Conservation
District
Castaic Lake 0.02927284 4,684
Water Agency '

Total ~1.00000000 160,000
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deliveryvs:hedule'at any time, and the modifiéd schedule'shall be
subject tc review in the same manner. If.neceSSary. ﬁhe'State
may modify the schedule after conéultati;ﬁlwith the contractor
and other cchtractors participating‘in repayment‘of that reach
but may not. chaﬁge the total quantity of water to'be withdrawn.
As part of the consultation, the State shall advise a contractor
if it determines a withdrawal will adversely impact the rate of
delivery provided for the contractor in this contract, The State
shall not behresponsible for any such impacts.

{c) A contractor may withdraw all or a portion of its.
Maximum Allocation. It shall restore any withdrawn portion of
such allecation by furnishing an equivalent amount of replacement
water to the reservoir from which the water was withdrawn within
five years from the year in which the withdrawal takes place. The
unused portion of the allocation, in addition to any replacement
water furnished to the reservoir, shall remain available for
subsequent withdrawal. Tﬁe State shall keep an accounting 6f the
contractor’'s storage withdrawals and replacements. In any vear,
the State shall permit a contractor to withdraw an amount
equivalent to the contractor's Maximum Allocafion minus remaining
replacement water requirements due to previous withdrawals. If
the contractor fails to schedule and replace the withdrawn water
within the five-year return period, the State shall provide the
replacement water from water scheduled for delivery to the
contractor in the sixth year or as scon as ﬁbasiblé thereafter.
The total amount of scheduled annual entitlement which a
contractor can use in any one year for restoring its Maximum

Allocation and storing water in surface storage facilities-
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A contractor may use any of this total amount for

- replacement water but cannot use any more than that provided for

in Article 56 to add to storage in project surface conservation
facilities and in nonproject surface storage facilities. There
shall be no limit under this article on the amcunt of schedﬁled
annual entitlement a contractor can use to restore its Maximum.
Allocation in a year when its percentage of annual water supply
allocation is one-hundred percent (100%), nor shall there be any
limit under this article on the amount of interruptible water,
nonproject water or water obtained through an exchange which a
contractor can use to restore its Maximum Allocation.

(d) For any replacement water furnished to reservoir
storage pursuant to this article, the responsible contractor
sﬁall pay the State charges for the conservation, if any, and
transpertation of such replacement water as are associated with
the type of replacement water that is furnished, as if such water
were delivered to the turnout at the reservoir to which the
replacement water is furnished. Adjustments from estimated to
actual costs shall be subject to provisions applicable toc the
type of replacement water. The State shall not charge
contractors for water withdrawn pursuant to this article.

(e) The State shall operate capacity in Castaic and Perris
Reservoirs, not required for purposes of Maximum Allocation
deliveries, in compliance with the requirement of Article 17{b)
of The Met?cpolitan Water District of Southern California's water
supply contract with the State to maintain an amount of water
reasonably sufficient to meet emergency requirements of the

contractors participating in repayment of that reach. A




26. Article 55 is added. to read:

“5§55. Transportation of Nonproject Water

(a} Subject to the delivery priorities in Article 12(f),
contractors shall have the right to receive services from any of
the project transportation facilities to transport water procured
by them from nonproject sources for delivery to their gervice
areas and to interim storage outside their service areas for
later transport and delivery to their service areas: Provided,
that except to the extent such limitation in Section 12931 of the
Water Code be changed, a contractor shall not use the project
transportation facilities under this option to transport water
the right to which was secured by the contractor through eminent
domain unless such use be approved by the Legislature by

concurrent resolution with the majority of the members elected to

each house voting in favor thereof.

(b) For any nonproject water delivered pursuant to this
article, contractors shall pay the State the same (including
adjustments) for power resources (including on-aqueduct,

off-aqueduct, and any other power) incurred in the conservation

| and transportation of such water as if such nonproject water were

entitlement water, as well as all incremental operation,
maintenance, and replacement costs, and any other incremental
costs, which may include an administrative or contract
preparatior charge, all as determined by the State. Incremental
costs shall mean those nonpower costs which ‘would not be incurred
if nonproject water were not scheduled for or delivered to
centractors. Only those contractors not participating in the

repayment ¢f a reach shall be required to pay a use of facilities




| limits and in accordance with the provisions provided for in this
| subdivision (c) and any applicable water right laws, by getting

é forth on tlie preliminary water delivery schedule submitted to the
E State on ©: before October 1 of each year pursuant to Article

E 12{a) the guantity of project water it wishes t¢ store in the
next succesding year. Thexe shall be no limit on the amount of

| project water a contractor can store ocutside its service area

| during any year in a then existing and operational groundwater

f storage proéram. The amount of project water a contractor can

i add to storage in project surface conservation facilities and in
| nonproject surface storage facilities located outside the
chontractor's service area each year shall be limited to the
lesser of the percent of the contractor's Tﬁble A annual
entitlement shown in coclumn 2 or the acre-feet shown in column 3
| of the foliowing table, depending on the State's final water
sﬁpply allocation percentage as shown in column 1. However,
there shal; be neo limit to storage.in nonproject facilities in a
E.year in which the State's final water supply allocation
percentage is one. hundred percent. These limits shall not apply

ﬂ te water stored pursuant to Article 12(e}.




(2) Storage cépacity in project surface conservation
facilities at any time in ekeéss of that needed for project
operatlons shall be made available to requesting contractors for
storage of prOJect and nenproject water. If such storage
requests exceed the avallable storage capacity, the available
capacity shall be alloééted among contfactor# requesting sﬁorage
in proportion to their annual entitlements designated in their
Table A's for that year. A contractor may store water in excess
of its allocated share of capacity as long as capacity is
available for such storage.

{(3) If the State determines that a reailocation of excess
storage capacity is needed as a result of project operations cor
because of the exercise of a contractor's storage right, the
available capacity shall be reallocated among contractorxs
requesting storage in proportion to their annual entitlements
designated in their Table A's for that year. If such
reallocation results iﬁ the ﬂeed to displace water from the
storage balance for any contractor or noncontractor, the water to
be'displaced shall be displaced in the following order of
priority:

First, water, if any, stored for noncontractors.

Second, water stored for a contractor that previously was in
excess of that contractor's allocation of storage capacity.

Third, water storéd for a contractor that previousiy was
within that contractor's allccated storage capacity.

The State shall give as much notice as feasible of a

potential displacement.
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peint of return to :hg agquedu¢rt to the turn-out in the
contractor's service area. In addition, the contractor shall pay
all incremental operation, maintenance, and replacement costs,
and any other incremental costs, as determinéd by the State,
which shall not‘include any administ;ative ©r contract |
p;eparation charge. Incremental costs shall mean those nonpower
costs which would not be incurred if such water were scheduled
for or delivered to the contractor's service area instead of to
interim storage outside the service area. Only those contractors
not participating in the repayment of a reach shall be required
to pay a use of facilities charge for use of a reach for the
delivery of water to, or return of water from, interim storage.
{7) A contractor electing fo store project water in -
nonproject facility within the service area of another contractor

shall execute a contract with that other contractor prior to

* storing such water which shall be in conformity with this article

and will include at least provisions concerning the point of
delivery and the time and method for transporting such water.’
(d) Sale of Project Water For Use Qutside Service Area
(1) If in any year a contractor has been allocated annual
entitlement that it will not use within its service area, the
contractoy has not elected to store project water in accordance
with the provisions of subdivision (c) of this articlé during
that year, and the contractor has not elected to carry over
entitlement water from the prior year pursuant to the provisions
of Article 12(e), the contractor may sell such annual
entitlement for use outside iﬁs service area in accordance with

the following provisions.




(4) Each year the price per acre-foot to be paid by the
;,State to contractors selling water remaining in the Pool or
Placed in :the Pool after February 15, but on or before March 15
‘that is pur:hased‘by a contractor requesting such purchase by
April 1 or oy the State c¢n April 1 shall be equal to twenty-five
percent (25%) of the Delta water rate as of that date. The price
per acre-foot to be paid to the State for the purchase of water
from the Poocl by a contractor placing a request for such purchase
between March 2 and April 1 shall be equal to twenty-fiv; percent
{25%) of the Delta water rate as cf the laﬁerAdate. Any waﬁer
placed in the Pool on or before March 15 that is not purchased by
a contractor or the State by April 1 may be withdrawn from the
Pool byrthe selling contractor.

(5} If there are more requests from contractors to purchase
water from the Pool than the amount in the Pool, the water in the
Pocl shall be allocated among those contractors requesting such
waCer.in propertion to their annual entitlements for that year up
to the amount of their requests. If requests to purchase water
from the Pool total less than the amount of water in the Pool,
the sale of Pool water shall be allocated among the contraétors
selling such water in proportion to their respective amounts of
water in the Pool. |

{6) Any water remaining in the Pool after April 1 that is
not withdrawn by the selling contractor shall be offeréa by the
State to contractors and noncontractors and ‘'sold to the highest
bidder: Provided, that if the highest bidder is a noncontractor,
all contractors shall be allowed fifteen days to exercise a right

of first refusal to purchase such water at the price offered by




Article 12(e) for carrying over water from the last three months
! of that year into the first three menths of the succeeding year.
(f) Bona Fide Exchanges Permitted
Nothing in this article shall be deemed to prevent the
| Agency from entering into bona fide exchanges of project water
I for use outside the Agency's service area with other parties for
F-project water or nonproject water if the State consents te the
i use of the project water oﬁtside the Agency's service area.
| Also, nothing in this article shall be deemed té prevent the
Agency from continuing those exchange or sale arrangements
: entefed inte prior to September 1, 1995, which had previously
| received any required State approvals. A “béna fide exchange"
lshall mean an exchange of water involving a contractor and
another party where the primary consideration for one party
furnishing water to another is the return of a substantially
similar amount of water, after giving due consideration to the
timing or other nonfinancial conditions of the return.
| Reasonable payment for costs incurred in effectuating the
exchange and reasonable deductions from water delivered, based on
expected storége or transportation losses may be made. A "bona
fide exchange" shall not include a transfer of water from one
contractor to another party involving a significant payment
unrelated to costs incurred in effectuating the exchange. The
State, in consultation with the contractors, shall have aﬁthcrity
to detexmine whether transfers of water constitute "bona fide

exchanges" within the meaning of this paragraph and not disguised
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October 1, 1996 date and the January 1, 2000 date may be extended
by unanimous agreement of the State, Kern County Water Agency ana
The Metropolitan Water District of Southern California.

(b} The State shall adminisﬁer the water supply contracts
of any contracﬁors chat‘do not exegute‘the Monterey Amendment so
that such contractors are not affeﬁted adversely or to the extent
feasible beneficially by the Monterey Amendments of other
contractors' water supply contracts.

(e) 1If a court of competent jurisdiction issues a final
judgment or order determining that any part cof a contractor's
Monterey Amendment is invalid or unenforceable, all provisions of
that amendment shall be of no force or effect as to such
contractor, except as provided in subdivisions (e} and (f) of
this paragraph. .

{d) If any part of the Monterey Amendment of the Kern
County Water RAgency's or The Metropolitan Water District of
Southern California's contracts or if the coﬁveyance of the Kern
Fan Element of the Kern Water Bank to the Kern County Water
Agency provided for in Article 52 is determined by a court of
competent jurisdiction in a final judgment or order to be invalid
or unenforceable, the Monterey Amendments of all contractors and
the Kern Water Bank Cﬁntract shall be of no force and effect
except as provided in subdivisions (e} and (f) of this paragraph.

(e) Notwithstanding subdivisions (¢), (d) and (f) of this
paragraph, if any part of the Monterey Amendment of the Kern
County Water Agency's or The Metropolitan Water District cof
Southern California's contract is determined by a court of

competent jurisdiction in a final judgment or order to be invalid
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District of Southern California.

In cases arising under

subdivisicii' (¢) or (d), the affected contractor whose Monterey

Amendment Las been determined to be partially invalid or

unenforceabile must first request the waiver.

IN WITNESS WHEREOF, the parties hereto have executed this

Amendment on the date first above written.

Approved as to legal form
and sufficiency

‘.‘!l/ ' / Aél

Chief Counsel
Department of Water Resources

ATTEST:

-4- f F
ASSISTANT SECRETARY

STATE OF CALIFORNIA
DEPARTMENT OF WATER
RESQOURCES

Director %

CASTAI(

"

KE WATER AGENCY




STATE OF CALIFORNIA
THE RESOURCES AGENCY
DEPARTMENT OF WATER RESOURCES

AMENDMENT NO. 18 TO THE WATER SUPPLY CONTRACT
BETWEEN
THE STATE OF CALIFORNIA
DEPARTMENT OF WATER RESOURCES
AND
CASTAIC LAKE WATER AGENCY

THIS AMENDMENT to the Water Supply Contract is made this 3/ & day of

M , 1909, pursuant to the provisions of the California Water Resources
Development Bond Act, the Central Valley Project Act, and other applicable laws of the State of

Califomia, between the State of California, acting by and through its Department of Water Resources,
hemhmfenadtoasﬂn"State.‘andCastabLakéWaMAgency. herein referred to as the "Agency."
RECITALS:

A. The State and the Agency have entered into and subsequently amended a Water
Supply Contract (the "Water Supply Contract”) providing that the State will supply
certain quantities of water to the Agency, and providing that the Agency shall make
certain payments to the State, and setting forth the terms and conditions of such

supply and such payment.
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AMENDMENT NO. 18

The contractors and the State have amended the Water Supply Contracts tb
implement provisions of the Monterey Agreement (the "Monterey Amendment").
Among other things, Article 53 of the Water Supply Contract provides for the
permanent transfer of up to 130,000 acre-feet of agricultural entitlement water to
urban agencies.

The Agency and the Wheeler Ridge-Maricopa Water Storage District have entered into an
Agreement to Purchase Wheeler Ridge-Maricopa Water Storage District State Water Project |
Entitiement to Water executed as of this date to provide for the sale by Kem County Water
Agency, herein referred to as "KCWA", mbﬂﬂdmwmbmm
of 41,000 acre-feet per year of KCWA's annual entitiement that has been allocated to
Wheeler Ridge-Maricopa by KCWA under the contract between Wheeler Ridge-Maricopa
and KCWA dated January 8, 1970 and all amendments thereto,

The State and Agency wish to set forth their agreement as to such matters as (i) the
41,000 acre-feet per year increase in the Agency's annual entitiement, (ii) the transfer of
related transportation repayment obligations, and (iii) the revision of proporticnate use of
facilities factors set forth in the Water Supply Contract.

The State and KCWA are simultaneously with the execution and delivery of this
Amendment, entering into Amendment No. 28 to KCWA's Water Supply Contract
between KCWA and the State in order to reflect (i) the transfer of Table A Entitiement
described herein, (ii) the transfer of related transportation repayment obligations, and

(iii) the revision of proportionate use of facilities factors.

2
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AMENDMENT NO. 18

G. This Amendment is permitted by the terms of the Water Supply Cnntrﬁct. and except
as amended herein, the provisions of the Water Supply Contract will remain in full
force and effect.

NOW, THEREFORE, it is mutually agreed that the following changes are hereby
made to the Agency's Water Supply Contract:

1. Article 53(j) is added to read:

() In accordance with Article 53(a) the Agency is increasing its Table A annual
entitiements by 41,000 acre-feet beginning in year 2000 and each succeeding year
thereafter for the term of the contract through a sale from Kem County Water
Agency of 41,000 acre-feet of the 130,000 acre-feet made available to Urban
Contractors. As a result of this sale, Table A as designated in Article 6(b) is

amended as follows:
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ANNUAL ENTITLEMENTS
CASTAIC LAKE WATER AGENCY
(Acre-fest)
Year
1 (1968)
2 (1969)
3 (1870)
4 (1971)
5 (1972)
6 (1973)
7 (1974)
8 (1975)
- (1976)
10 (1877)
11 (1878)
12 (1879)
13 (1980)
14 (1981)
15 (1982)
16 (1883)
17 (1984)
18 (1885)
19 (1986)
20 (1887)
21 (1988)
22 (1988)
23 (1990)
24 (1891)
25 (1992)
26 (1983)
27 (1984)
28 (1995)
28 (1896)
30 (1987)
31 (1998)
a2 (1899)
a3 {2008}
33 (2000)
And each succeeding year thereafter,
for the term of this contract as an
annual entitiement
4

TABLEA

3,700
5,000
5,700
6,700
8,836
12,400
15,400
18,200

21,200
24,100
24,762
za.m
30,400

32,800
34,800
37,300
39,600
41,800

43,600
45,600
48,000
50,100
52,000
54,200
54,200

54,200
54,200
54,200
54,200
54,200
54,200

96,200

85,200

AMENDMENT NO. 18
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AMENDMENT NO. 18

The following apply to this sale:

(1)

(2)

3)

190

Increases in the Agency's Delta Water and Transportation Charges and Water
Systern Revenue Bond Surcharge resulting from the increase in the Agency's
annual entitlements for 2000 and each year thereafter shall commence
January 1, 2000, and be identified by the State and included in its annual I
Statement of Charges to the Agency.

All future adjustments in charges and credits of past costs associated with the
41,000 acre-feet of annual entitiement (or applicable portion thereof) and the
related transportation capacity in Reaches 1 through 16A of the California
Aqueduct shall be attributable to the Agency as if the Agency’s annual
entitiement and the related transportation capacity had been increased by the
41,000 acre-feet of annual entitiement purchased from the KCWA in years prior
to January 1, 2000.

For cost allocation and repayment purposes, Exhibit A attached hereto shows
mwmmmeMMMMMHﬁA@m
participates. These redetermined values shall be used to derive the proportionate
use of facilities factors as set forth in Table B as designated in Article 24(b). The
capacity amounts shown in Exhibit A are estimated values. Actual values will be
used by the State in implementing the terms of this Amendment and in
redetermination of Table B of this Water Supply Contract under Article 28.



AMENDMENT NO. 18

Article 12(c)(1) which defines the limits on the instantaneous rate of flow to the Agency
from Castaic Lake tased on peaking factors, is modified to delete “ninety-nine (99)" and
replace it with "one hundred fifty (150)."

3.  This Amendment is contingent upon the effectiveness of Water Supply Contract
Amendment No. 28, between the State and the KCWA. If either amendment ceases to
be effective, the State may identify the date on which the contract amendments shall be
deemed inopérative, for the purpose oi‘ assuring timely repayment of contract obligations
and orderly administration of the long-term water supply contracts.

4.  The Agency agrees to indemnify, defend, and hold harmless the State and any of its
officers, agents, or employees from any liability, expenses, defense costs, attorney fees,

~ claims, actions, liens and lawsuits of any kind arising from or related to any and all
actions implementing this Amendment and associated agreéments.
IN WITNESS WHEREOF, the parties hereto have ex&:uted this Amendment on the date

first above written.
Approved as to legal form STATE OF CALIFORNIA
and ncy: DEPARTMENT OF WATER RESOURCES
@Chief Counsel i r
Department of Water Resources
CASTAIC LAKE WATER AGENCY
ATTEST:
Signature

dsst Secretory
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AMENDMENT NO. 18

EXHIBIT A
CASTAIC LAKE WATER AGENCY
ANNUAL ENTITLEMENT AND CAPACITY VALUES FOR EACH REACH
FOR COST ALLOCATION AND REPAYMENT ONLY
The values related fo this transfer are estimaled to be as follows:
Bafore Transfer Entitltement Capacity After Transter
Transterred | Transferred | Additional Total . Total
Califomia Annual from from Capacity Annual Capacity
Aqueduct' |Entitiement | Capacity KCWA KCWA Required |Entitlement |(2)+(4)+(5)
| (AF) (cts) (AF) (cts) (cts) (AF) (cts)

: (1) (2) (3) (4) 5 (6) @)
Reach 1 54,200 85 41,000 122 0 95,200 217
RAeach 2A 54,200 95 41,000 122 o} 95,200 217
Reach 2B 54,200 85 41,000 122 0 85,200 217
Reach 3 54,200 85 41,000 122 0 95.200 217
Reach 4 54,200 95 41,000 122 0 95,200 217
Reach 5 54,200 95 41,000 122 0 85,200 217
Reach 6 54,200 85 41,000 122 0 85,200 217
Reach 7 54,200 95 41,000 122 0 95,200 217
Reach 8C 54,200 95 41,000 122 0 95.200 217
Reach 8D 54,200 95 41,000 122 0 95,200 217
Reach 9 54,200 75 41,000 122 0 95,200 187
Reach 10A 54.200 75 41,000 122 0 95.200 197
Reach 11B 54,200 75 41,000 122 0 95,200 197
Reach 12D 54,200 75 41,000 122 0 85,200 197
Reach 12E 54,200 75 41,000 122 0 95,200 197
Reach 138 54,200 75 41,000 122 0 85.200 197
Reach 14A 54,200 75 41,000 120 0 85,200 185
Reach 148 54,200 75 41,000 77 0 95,200 152
Reach 14C 54,200 75 41,000 46 1 95,200 132
Reach 15A 54,200 75 41,000 a9 18 85,200 132
Reach 168A 54,200 75 41,000 25 32 95,200 132
Reach 17E 54,200 75 41,000 0 57 95,200 132
Reach 17F 54.200 75 41.000 0 57 95.200 132
Wast Branch
Reach 29A 54,200 75 41,000 0 57 95,200 132
Reach 29F 54,200 75 41,000 0 57 85,200 132
Reach 26G 54,200 75 41,000 0 57 95,200 132
Reach 26H /2/| 54,200 - 41,000 0 - 85,200 -
Reach 29J 54,200 75 41,000 0 57 95,200 132
Reach 30 /2/ 54.200 - 41,000 [} - 85.200 -

' These numbers apply to the reaches as sel forth in Bulletin 132, Figure B4, *Repaymaent Reaches

- and Descriptions.*
?  Aqueduct capacity In cfs is not applicable to Pyramid Lake (Reach 29H) and Castaic Lake
(Reach 30). The maximum instantaneous flow rate for deliveries to the Agency from

Castaic Lake is 150 cts.
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