Cosumnes Floodplain Mitigation Bank

Construction and Performance Securities
Exhibit C-2 (Construction Security)

The construction costs for habitat creation on the Cosumnes Floodplain Mitigation Bank will be based on several factors, including: the breaching of the berm along the Cosumnes River, the length of tidally influenced channels to be created, low elevation terrace formation, and the planting requirements for the 404 jurisdictional habitats and the non-jurisdictional habitats.  Current cost estimates project the cumulative costs of these activities to be $1,829,158.  Per the BEI, the construction security will be in the amount of 100% of the construction cost.  However, construction is phased over two years, with ninety percent of the work and cost occurring in the first year.  Upon approval or the as-builts by the IRT for the channel construction, low elevation terrace formation, and planting, the Letter of Credit (LOC) will be reduced to eliminate the cost for these actions. The revised LOC will be ten percent of the initial value, totaling $183,000.
The Construction Security LOC will be submitted to the US Army Corps of Engineers prior to the release of the first credits for the Bank.

Exhibit C-3 (Performance Security)

As mentioned above, initial construction costs for habitat creation on the Cosumnes Floodplain Mitigation Bank are estimated at $1,829,158. The performance security will be 20% of the construction value, totaling $365,831.  A secured Letter of Credit will be posted with the U.S. Army Corps of Engineers concurrent with the transfer of the first credit(s) from the Bank.
A draft Letter of Credit, in the form to be used for the Construction and Performance Securities, has been provided to be reviewed and approved as to form.

